OUHAHCOBBLIW UHTEJIJEKT ®

Nopoeon OTtyer 2005
Annual Report 2005



FINANCIAL INTELLECT ®




COAEPXAHWUE

NMHDOPMALMA O rPYMNMNE KOMMOAHUM
«COKPAT».

OBPAWEHUWE MPESUNAEHTA M «COKPAT»
CTPYUKTYPA N

JoAdrum.

AHAANTUNHECKAA MOAAEPXKA MHBECTU-
LMOHHbBIX PELUEHNM

KPATKMM MAKPO3KOHOMUWYECKMM OE30P
BPOKEPCKAA AEATEABHOCTb
MHBECTULUMOHHDO — BAHKOBCKAA AEATEADb-
HOCTb

AEMNMO3NTAPHAA AEATEABHOCTb
YHNPABAEHUE AKTUBAMUW. DOHABLI

DPUNHAHCOBbIE NMOKA3ATEAU

AYANTOPCKOE SAKAKOYEHUWE
KOHCOAMAMPOBAHHAA OTHETHOCTb

KOHTAKTbI

10-11
12-15
18-19

22-25
28-29
32-33

34-35
36-39

CONTENT

INFORMATION ABOUT IG «SOKRAT»

PRESIDENT’S WORD
GROUP STUCTURE

SERVICES

ANALYTICAL SUPPORT OF THE INVEST-
MENT SOLUTIONS

BRIEF MACROECONOMIC REVIEW
BROKERAGE

INVESTMENT BANKING
CUSTODIAL SERVICES
ASSET MANAGEMENT. FUNDS

FINANCIAL INDICATORS

AUDITOR’S OPINITION
CONSOLIDATED FINANCIAL STATEMENTS

CONTACTS




YBa)xaemble aKuMOHepbl, KIINEeHTbl U NapTHepPbl!

2005 roa CTAA AAR MHBECTUMUMOHHO-®MHAHCO-
BOWM rPYMNMNbl «COKPAT» FrOAOM KAYECTBEHHOrO MPOo-
PbIBA B C®EPE MPEAOCTABAEHUA MHHOBALMOHHbLIX
DUHAHCOBbLIX YCAYIM, BbIXOAA HA MEXAYHAPOAHBIE
PbIHKW KAMUTAAA, A TAKXE SKPEMNAEHUSA AMAVPYIOLWEN
no3mMumMm HA OTEHYECTBEHHOM hOHADBOM PbIHKE.

B 2005 roaY M «COKPAT» PABPABOTAAA U MPEA-
AOXKUAA BHUMAHUMK KAMEHTOB KOMMAEKE YCAYSr No
«HMPABAEHUMKD CTOMMOCTbBH KOMMOAHUM». Y4HUMTBIBASA
BO3POCWMM UHTEPEC HACEAEHUA K MHCTUTYTAM CO-
BMECTHOMO MHBECTUPOBAHWSA, EbIAV CO3AAHBLI HOBbBIE
®©DOHAbI C PASAMYHBIMU MHBECTULMOHHBIMUW CTPATE-
rMaMm. SABEPWEHA PAEOTA, MO ONTUMU3ALMU OPrA-
HUBALMOHHOM CTPYKTYPbl MM «COKPAT», B PAMKAX
KOTOPOW, 3A CHET MPUBAEYEHUA SAPYBEXHbIX CMAEL-
AAVCTOB EbIA PACWWMPEH AEMAPTAMEHT MHBECTULUWOH-
HOrO AHAAM3A U CO3AAH AEMAPTAMEHT MEXAYSHAPOA-
HOM TOProBAM. 3TO MO3BOAUMADO HE TOAbKO YBEAW-
HUNTb KOAVMYHECTBO KAMEHTOB WM MNOBbICUTb KAYECTBO
MPEAOCTABAAEMbBIX HCAYM, HO U MPEAAOXUTb KAUMEH-
TAM HOBbLIE AHAAMTUYHECKUWE MPOAYKTbl CO3AAHHBIE B
COOTBETCTBUU C MPUHATBIMU MEXAYHHAPOAHBIMU
CTAHAAPTAMM.

NBIM «COKPAT» MOCTOSHHO PAEOTAET M COBEPLUEH-
CTBYETCHA AAA TOrg, YTOBbl YUBEAMYUTb KAMUTAA HA-
WEro KAMEHTA. YBEPEHHOCTb KAVMEHTA B MEPBOKAAC-
CHOM M KOMMAAEKCHOM OBCAYXUWBAHUWKM MO MHBECTU-
POBAHWKO 1 PABBUTUHD EM3HECA B YKPAVMHE — 3TO OC-
HOBA AAH AOBEPUTEAbHbIX M1 AOAFOCPOYHbIX OTHOLWE-
HWN. OCHOBHbLIMU LLEHHOCTAMU MM «COKPAT» ABASA-
IOTCH ADBEPVE KAMEHTOB U KOMAHAA BbICOKBAAUW®GU-
LMPOBAHHbBLIX CANEUMAAMCTOB. Mbl HEEXAEHHbI B TOM,
4TO 3TU ABA BAKTOPA HEBO3MOXHbI APYHI BE3 APYHIA U
ABAAKITCH 3AAOMOM HALWIENO YCMEXA. MMEHHO NO3TO-
MY Mbl HE OCTAHABAMBAEMCA HA AOCTUMHYTOM, A MoO-
CTOAHHO PABOTAEM, KAK HAA KAYECTBOM MPEADOCTAB-
AFEMbIX HCAYHI, TAK M HAA PA3BUTUMEM HOBbIX MEPC-
MEKTUBHbLIX HAMPABAEHUM HA ®©MHAHCOBOM PbIHKE
YKPAUHBI.

HUCTAA MPUEBbBLIAE MPTIM «COKPAT» MO MTOrAM 2005
r. AODCTUIAA 11,1 MAH. FPH., 4TO MO CPABHEHWKID C
2004 r. BOAbWE HA 4, 34 MAH. FPH

YCTABHOM KAMUTAA UMD BeIPOC B 2,5 PA3BA U CO-
CTABUA 24, 9 MAH.TPH.

OAHUM M3 OCHOBHbIX HAMPABAEHWIA HALUEM AE-
ATEABHOCTM B 2005 roaY BEbIAO MNPEAOCTABAEHUE
KOMMAEKCA YCAYIr Mo «YMNPABAEHUIO CTOMMOCTBH
KaMMAHUU» .

POCT OUWEHKWM CTOMMOGTU AKUWMOHEPHOMO KAMNUTA-
AA HKPAMHCKUX KOMMAHWM CO CTOPOHblI MHOCTPAH-
HbIX MHBECTOPOB HEM3BEXHO MPUBEA K TOMY, 4TO
BAAAEAbLIbI OTEYHECTBEHHBLIX MPEAMNPUATUNA HAYAAU
BCEPbE3 PACCMATPUBATb ©OHADOBbLIM PbIHOK KAK UG-
TOYHWK CPEACTB, AAHA PASBUTUA EM3HECA. KPOME TO-

ro, AAS BOAbLWMHCTBA KOMMAHUM MEPUNOA B3PbIBHOMO
POCTA SAKOHHYUACA, HTO SACTABAAET MX SAASMbIBATb-
CHA OB ONTUMAABbHOM CTPYKTYPE KAMMTAAA U EE MCTOY-
HUNKAX.

Mbl OXUAAAW TAKOrO PASBUTUA COBbLITUM, U Bbl-
LWAM HA PbIHOK C HECKOABKWMU HCASTAMUW, KOTOPLIE
MOXHO OBBEAVMHWTE MOA OBLWUM HABBAHUEM «STMPAB-
AEHWE CTOMMOCTEH KOMMAAHUK». Mbl MPEAAAFAEM HA-
WM KAMEHTAM CO3AAHWE CTPATErMW MOBEAEHUSA
KOMMAHUU HA PbIHKE KATMTMTAAA C H4HETOM MAAHOB PA3-
BUTUSA U NMOTPEEHOCTEN EM3HECA.

B 2005 r. 0BbEM MPEAOCTABAEHHbIX EPOKEPCKMX
HCAYHI 3HAYUTEABHO MPEBLICUA MOKABATEAU MPOLWAD-
ro roaA. POGT KDAUMYHEGCTBA OMEPALMM COCTABUA MO-
PAAKA 50-60%. AAHHAS TEHAEHLUUA POCTA, HABAHIAA-
ETCA B TEYEHWE HECKOABKUX MOCAEAHUX AET. Mbl
MPOrHO3WPYEM EE PASBUTUE W B CAEASHILWEM FOAS.
MMEHHO NMO3TOMY AAHHbIN PEIHOK ABASETCH MHTEPEC-
HbIM AASA HAC. 3A0 «MK «COKPAT» BXOAALAR B CO-
CTAB UM, ABAFETCH OAHUM U3 BEASLLMX hOHAOBBLIX
BEPOKEPOB HA PbIHKE YKPAUHBbI.

OAHUWM M3 CAMbIX MEPCMAEKTUBHBIX HAMPABAEHUM
AEATEABHOCTU MM «COKPAT» Mbl CHUTAEM YHMNPABAE-
HUE AKTUBAMU MHBECTULIMOHHBLIX hOHAOB.

MHCTUTYTbl COBMECTHOINO MHBECTUPOBAHWSA Y9XE
AABHO ABAAKITCH YACTbH MHBECTULMOHHONO MUPA B
3AMAAHBIX CTPAHAX. B HKPAMHE — 3TO HOBbLIV MHCTPY-
MEHT, HAHAAOM AKTUBHOMO PASBUTUA KOTOPOMO MOX-
HO CYUTATE 2005 r. Mo HAWWM NPOFHO3AM MHBECTU-
LMOHHBIE @0OHAbBI, B BAVMXKAMLLEE BPEMSA, HAYHYT MPU-
BAEKATb EOABLIME OEBbEMbI CBOEOAHBIX CPEACTB, KO-
TOPLIE CEMHAC HAXOASTCHA B APSIUX, TPAAULIMOHHbBIX
©BUHAHCOBBLIX MHECTPYMEHTAX. OCO3HABAS 3TOT AKT,
MO MPUHAAD PEWWEHUE AKTUBHO PA3BUBATE PAEOTY
B AAHHOM HATMPABAEHUA.

B MIOHE 2004 roAA HAYHAAUM PAEOTY OTKPbITbIN AU-
BEPCU®UMLUMPOBAHHBLIA MAEBOWM MHBECTULMOHHBLINA
DOHA «MPEMUYM-bOHA CBAAAHCUPOBAHHBLIV» N 3A-
KPbITbI1 HEAMBEPCUMGULIMPOBAHbBIM BEHYYPHbIN MAE-
BOM MHBECTULMOHHBLIA ©OHA «MPEMUYM-bOHA HE-
ABUXMMOCTU». COBOKYMHBLIE AKTUBbI MOA YMNPABAE-
HMEM DODO «YK «COKPAT» B TEHEHUWE FOAA BbIPDCAU B
6,5 PAB AO 19, 2 MAH.IPH.

YNPABASHILWAS KOMMAHUA «COKPAT», OCYLWECTB-
ASHWAA YMPABAEHUE AKTUBAMW BbIWEMNEPEYNCAEH-
HbIX ©OHADB, MPUAEPXWBAETCHA MNOAUTUKKL OTKPbI-
TOCTU N MHBOPMALIMOHHOM MPO3PAYHOCGTU.

Mbl BAAFOAAPHbBI KAMEHTAM W MAPTHEPAM 3A CO-
TPYUAHWYECTBO UM YBEPEHbI, YTO U B AAABHEMLUEM
rPYMMNA KOMMOAHUM «COKPAT» BYAET AAS BCEX BAC HA-
AEXHBIM MHAHCOBbLIM COBETHUKOM U MAPTHEPOM HA
PbIHKE. «Mbl PABOTAEM, HUHTOBbl HBEAMHUNTb BALL
KAMUATAANA».

MH®DOPMALIMA O FPYEMMNE KOMMNAHUM « COKPAT».




Dear shareholders, customers and business partners!

YEAR 2005 WAS A YEAR OF QUALITATIVE GROWTH FOR
THE INVESTMENT GROUP «SOKRAT» IN THE SEGMENT OF
FINANCIAL SERVICES THROUGH THE ENTRANCE TO THE
INTERNATIONAL CAPITAL MARKETS, AND FURTHER
STRENGTHENING OF THE LEADING POSITION IN PRIVATE
CLIENT SERVICES. IN 2005 IG «SOKRAT’ DEVELOPED AND
OFFERED TO ITS CLIENTS A COMPLEX OF «COMPANY VALUE
MANAGEMENT» SERVICES. NEW FUNDS WITH DIFFERENT
INVESTMENT STRATEGIES WERE LAUNCHED AS AN ANSWER
TO CONSTANTLY INCREASING INTEREST IN MUTUAL FUND
INVESTING. OPTIMISATION OF THE ORGANISATIONAL
STRATEGY OF |G «SOKRAT» WAS FINISHED IN 2005. As
PART OF THIS PROCESS THE DEPARTMENT OF
INTERNATIONAL SALES WAS FORMED AND THE
DEPARTMENT OF INVESTMENT ANALYSIS EXPANDED BY
ATTRACTING FOREIGNER PROFESSIONALS. |IT ALLOWED US
NOT ONLY TO INCREASE THE VOLUME OF TRANSACTIONS
BUT TO IMPROVE THE RQUALITY OF THE SERVICES AND TO
OFFER NEW ANALYTICAL PRODUCTS TO THE CLIENTS,
DEVELOPED IN ACCORDANCE WITH BEST INTERNATIONAL
PRACTICES. |G «SOKRAT» CONSTANTLY WORKS AND SELF-
PERFECTS TO MULTIPLY THE CAPITAL OF OUR CLIENTS. THE
BASE FOR TRUST AND LONG-TERM RELATIONSHIP IS THE
CLIENT’S ASSURANCE IN PERFECT AND COMPLEX SERVIC-
ES IN INVESTING AND BUSINESS DEVELOPMENT IN
UKRAINE. THE CLIENTS’ TRUST AND THE TEAM OF HIGH
RQUALITY SPECIALISTS ARE THE MAIN ASSETS OF THE IG
«SOKRAT». WE ARE CONFIDENT THAT THESE TWO FACTORS
CAN NOT EXIST SEPARATELY AND ARE THE KEY TO OUR SUC-
CESS. THAT IS WHY WE CONSTANTLY WORK ON IMPROVING
THE QUALITY OF SERVICES PROVIDED AS WELL AS ON
DEVELOPING OF NEW TYPES OF SERVICES ON THE
UKRAINIAN FINANCIAL MARKET.

THE NET INCOME OF THE «SOKRAT» GROUP INCREASED
BY 4.34 MLN UAH VERSUS THE PREVIOUS YEAR, TO 11.1
MLN UAH As oF DECEMBER 31, 2005. THE STATUTORY
CAPITAL GREW 2.5 TIMES TO 24.9 MLN UAH.

IN 2005 THE BROKERAGE SERVICES VOLUMES WAS
HIGHER THAN IN 2004. THE GROWTH RATE WAS APPROXI-
MATELY 50-60%.5SUCH A TREND HAS BEEN OBSERVED
OVER THE PAST SEVERAL YEARS. WE BELIEVE IT WILL CON-
TINUE IN THE YEARS TO COME. CJS0C «FC SOKRAT» WITH-
IN THE INVESTMENT GROUP «SOKRAT» IS ONE OF THE
LEADING STOCK-BROKERS IN THE UKRAINIAN MARKET.

WE CONSIDER INVESTMENT FUND ASSETS MANAGE-
MENT TO BE ONE OF THE MOST PERSPECTIVE BUSINESSES
FOR OUR COMPANY. MUTUAL FUNDS HAVE BEEN A PART OF
INVESTMENT BUSINESS
IN THE WESTERN COUN-
TRIES FOR A LONG TIME.
ITIS ANEW PRODUCT FOR
UKRAINE, ITS DYNAMIC
DEVELOPMENT STARTED
(@ (N[ IN 2005.
ACCORDING TO OUR
FORECASTS, INVEST-
MENT FUNDS WILL
OBTAIN GREAT VOLUME
OF ASSETS, WHICH ARE
CURRENTLY INVESTED IN
TRADITIONAL FINANCIAL
INNFSERRIEE MEESNIRIES
REALIZING THIS, «FOC
SOKRAT» HAS DECIDED
GRS R e R EE) ) R

TUNITIES IN THE ASSET
MANAGEMENT BUSI-
NESS.

JuLy, 2004 1S THE

MONTH OF INCEPTION OF

nlgl= OPEN-END
DIVERSIFIED MUTUAL
INVESTMENT FuUND

«PREMIUM-FUND

PoMAH CA30HOB

MPE3UAEHT MBI « COKPAT»
ROMAN SAZzONOV
PRESIDENT

IN 2005 OUR MAIN EFFORT WAS FOCUSED ON THE
RANGE OF SERVICES FOR «COMPANY VALUE MANAGE-

BALANCED» AND THE
CLOSE-END NON-

MENT». A GROWTH OF MARKET VALUE OF THE UKRAINIAN
COMPANIES’ IN THE EYES OF THE FOREIGN INVESTORS
FORCED THE SHAREHOLDERS OF THE UKRAINIAN ENTER-
PRISES TO SERIOUSLY CONSIDER THE STOCK MARKET AS
THE SOURCE OF ADDITIONAL CAPITAL FOR FURTHER BUSI-
NESS DEVELOPMENT. MOREOVER, THE PERIOD OF EXPLO-
SIVE GROWTH IS OVER FOR MANY COMPANIES, WHICH
MAKES THEIR SHAREHOLDERS TO THINK ABOUT THE OPTI-
MAL CAPITAL STRUCTURE AND ITS SOURCES.

WE FORESAW THE GROWING DEMAND AND ENTERED THE
MARKET WITH A RANGE OF SERVICES COMBINED UNDER
ONE BRAND NAME «COMPANY VALUE MANAGEMENT». WE
OFFER OUR CLIENTS CREATION OF A COMPANY STRATEGY
ON THE CAPITAL MARKETS BASED ON THE DEVELOPMENT
PLANTS AND BUSINESS NEEDS.

DIVERSIFIED VENTURE

FUND «PREMIUM-FUND

REAL ESTATE». DURING 2005 THE TOTAL ASSETS UNDER
MANAGEMENT OF THE «SOKRAT ASSET MANAGEMENT» LTD
INCREASED 6.5 TIMES TO 19.2 MLN UAH.

THE «SOKRAT ASSET MANAGEMENT» PERFORMS MAN-
AGEMENT OF THE ABOVE-MENTIONED FUNDS, FOSTERS
THE POLICY OF OPENNESS, INFORMATIONAL TRANSPAREN-
CY AND CONDITIONS FOR MAXIMUM LIQUIDITY OF THE
FUNDS’ SECURITIES.

WE THANK OUR CLIENTS AND PARTNERS FOR COLLABO-
RATION AND WE ARE CONFIDENT THE «SOKRAT» GROUP
WILL CONTINUE BEING A RELIABLE FINANCIAL ADVISER AND
PARTNER AT THE FINANCIAL MARKETS. «WE WORK TO
MULTIPLY YOUR CAPITAL».

INFORMATION ABOUT IG «SOKRAT»




POMAH CA30HOB

AAEKCAHAP CMAAUEA BAAAMCAAB OCTAMEHKO

MPE3VAEHT MBI «COKPAT»
MPEACEAATENAL COBETA PYKOBOAWTEAb MHBECTULIMOHHO-

ROMAN SAZzONOV
AUNPEKTOPOB MBI «COKPAT» BAHKOBCKOMOd AEMAPTAMEHTA

PRESIDENT
ALEKSANDR SMALIY BT «COKPAT»
CHEIRMAN OF THE BORD VLADISLAV OSTAPENKO

INVESTMENT BANKING DEPARTMENT
DIRECTOR

«NBIM «COKPAT» MMEET OAVHAAUATUAETHHOK MCTOPUKO YCMEWHOM PAEOTHlI HA HKPAMHCKOM ©MHAHCOBOM PbIHKE U SBASA-
ETCH OAHOM M3 KPYMHEMNWMUX YKPAMHECKMX MHBECTULMOHHBbIX FPYMM. OBEbEAVMHAA OAHY M3 HAMBOAEE NMPO®MECCUOHAABHBbIX
KOMAHA, MBI «COKPAT» HE PA3 MOATBEPXAAAA OEO0CHOBAHHOCTE CBOUMX AMAEPCKUX AMBULMA. AYYHLLUM NPOABAEHUWEM SBA-
XEHUWA M BbICOKONrO ABTOPUTETA CPEAUW KOAAEI BEbIAO MPEBELIBAHUE MPE3VAEHTA NhTT COKPAT CASOHOBA POMAHA MNMPEACEAA-
TEAEM COBETA NMMTC. BE3 COMHEHUWSA, MCTOPUA PASBUTUA MDTT «COKPAT» ABAFETCH CUMBOADOM PASBUNTUA PbIHKA B LLEAOM.»

MPESUAEHT MNABTC NMPUHA SAPS

MH®DOPMALIMA O FPYEMMNE KOMMNAHUM « COKPAT».




BAAAMMUP MTOHOMAPEHKO HATAABS MUWPOHOBA

PYKOBOANTEAL TOProBOMa BUHAHCOBbLIN ANPEKTOP
AEMAPTAMEHTA MBI « COKPAT» B «COKPAT
VLADIMIR PONOMARENKO NATALIYA MIRONOVA
TRADING DEPARTMENT DIRECTOR NI ANEIVAL [BIREETER

«IG «SOKRAT» HAS AN 1 1-YEAR HISTORY OF SUCCESSFUL WORK IN THE UKRAINIAN STOCK MARKET AND IS CONSIDERED TO BE ONE

OF THE LARGEST INVESTMENT GROUPS. POSSESSING ONE OF THE MOST PROFESSIONAL TEAMS, |G «SOKRAT» HAS MORE THAN ONCE
PROVED THAT ITS AMBITIONS ARE JUSTIFIED. THE BEST INDICATOR OF RESPECT AMONG THE PEERS WAS THE SERVICE OF IG
«SOKRAT’S» PRESIDENT, MR. ROMAN SAZONOV AS THE CHAIRMAN OF THE PFTS BOARD. THERE IS NO DOUBT THAT THE DEVELOP-
MENT PATH OF |G «SOKRAT» IS A REFLECTION OF THE DEVELOPMENT OF THE MARKET IN GENERAL.»

PFTS PRESIDENT IRYNA ZARYA

INFORMATION ABOUT IG «SOKRAT»




YHKPAMHCKMN PbIHOK
MTC, BUPXWN, BHE
BEWPXEBOW PbIHOK

- AYKLUMOHbI

- AHAEPPAMUTUHI

3AO0 oK CoOKPAT
ANLEH3UVPOBAHHbIM

TOProBeU ULEHHBbIMU BY-

MATCAMU

Ctpyktypa UDT

YHKPAMHCKMM PBIHOK
- BEAEHUWE CYETOB AEMO
KAVMEHTOB
- MEPEPEFMCTPALNS
MPAB COGCTBEHHOCGTU
- XPAHEHUWE/YYET LB

000 K CoKPAT
AVLEH3UWPOBAHHBLIN

XPAHUTEAb LLEHHbIX BY-

MAT

YHKPAMHCKMN PbIHOK

* OULEHKA BU3HECA

- OPFAHN3ALUUNA
TEHAEPOB
MNMPNBAEYHEHUE
DUNHAHCUMPOBAHUA

COKPAT KAMUTAA
CEPTUBULIMPOBAHHbLIM
OUEHLWMK, KOHCYAb-
TAHT

GENESIS INVESTMENTS & SECURITIES LTD (UK)

TopProBAa ADRS
HKPAMHCKMX SMUWTEHTOB

YHKPAMHCKMMN PBIHOK

* UNPABAEHWVE AKTUBA-

MU MHBECTUUMOHHBIX
DOHADB

YK CoKPAT
KOMMAHUSA
no YNPABAEHWIO
AKTUBAMU

TopProBAaa GDRs

HKPAMHCKMMX SMUWTEHTOB

MH®DOPMALIMA O FPYEMMNE KOMMNAHUM « COKPAT».




UKRAINIAN MARKET

PFTS, EXCHANGES,
oTC

AUCTIONS
UNDERWRITING

FC SDKRAT,INC.
LICENSED BROKERAGE

Group Stucture

UKRAINIAN MARKET

- OPENING AND KEEPING

SECURITIES ACCOUNTS

- CUSTODIAL SERVICES
- TRANSFER OF

OWNERSHIP RIGHTS OF
CLIENT'S SECURITIES

FC SOKRAT, LLOC
LICENSED CUSTODIAN

UKRAINIAN MARKET

- BUSINESS VALUATION
- TENDERS, M&A

- FUND RAISING

- CORPORATE FINANSE

SOKRAT CAPITAL, LLC

CERTIFIED ASSET

APPRAISAL, CONSULTING

GENESIS INVESTMENTS & SECURITIES LTD (UK)

TRADING ADRS
OF UKRAINIAN COMPANIES

UKRAINIAN MARKET

MuUTUAL FUNDS'
MANAGEMENT

SOKRAT ASSET
MANAGEMENT, LLC
ASSET MANAGEMENT

TRADING GDRS
OF UKRAINIAN COMPANIES

INFORMATION ABOUT IG «SOKRAT»




«3HAKOMCTBO C MBI «COKPAT» MPOV30OLWADO B PAMKAX MPOLECCA NMPUOBPETEHUA OAHONO N3 KNPIMUYHbBIX MPOW3BOACTB, C LIE-
AbH] PACLWMPEHUWA COECTBEHHOIO EM3HECA, B KOTOPOM UMM «COKPAT» MPEAOCTABAAAA HAM EPOKEPCKUWE, KOHCYAbTALUMOHHBIE
YCAYIM. Mbl CHUNTAEM, 4TO KAYHECTBO MPEAOCTABASEMbIX HCASM, OMbIT YYHACTUA B KPYMHbIX MPOEKTAX B OBAACTU CAMAHUA 1 NO-

FADLWEHWM NO3BOAAKDT YKPAVMHCKMM U MEXAYHAPOAHBIM KOMMAHUMAM PACCMATPUBATE MBI « COKPAT» KAK HAMBOAEE MPUBAEKA-
TEABHOMO MAPTHEPA HA HKPAMHCKOM thOHADOBOM PbIHKE.»

MEHEPAABHUA AMPEKTOP 3A0 C MHOCTPAHHbLIMU UHBECTULIMSIMU
«OCNOBOXAHCBbKA BYAIBEABHA KEPAMIKA» AAANYYEK A. E.

OUHAHCOBbI HHTEJJIEKT ®
HcAdrm

=




*9

«WE LEARNED ABOUT THE |G «SOKRAT» DURING THE PURCHASE OF ONE OF THE BRICK-MAKING FACILITIES TO EXPAND OUR OWN
BUSINESS. |G «SOKRAT» HAS SERVED AS A CONSULTANT AND THE BROKER IN THAT TRANSACTION. WE THINK THAT THE QUALITY OF
SERVICES PROVIDED AND THE EXPERIENCE IN OTHER LARGE M&A TRANSACTIONS SHOULD LET THE UKRAINIAN AND FOREIGN COMPA-
NIES TO CONSIDER THE |G «SOKRAT» AS THE MOST ATTRACTIVE PARTNER IN THE UKRAINIAN FINANCIAL MARKETS.»

CEO oF THE OJSC WITH FOREIGN INVESTMENTS
«SLOBOZHANSKA CONSTRUCTION CERAMICS» DALINCHUK I.E.

SERVICES




AHanunTnyeckas nopaepxKka MHBeCTULLMOHHbIX pemeHMﬁ

AHAAU3 MHBECTULMOHHbIX BO3MOXHOCTEN YKPA-
MHCKOro e0OHAOBOMO PbIHKA ©OPMUWPYET AOCTOBEP-
HbIM UMCTOYHUK MNOAAEPXKU AAA MPUHATUS OBOCHO-
BAHHbBIX MHBECTULUUWOHHBIX PEWEHWMA KAMEHTAMU
NPT «COKPAT». B OCHOBY PABOThHI AEMAPTAMEHTA MH-
BECTULUMOHHONO AHAAM3A MOADOXEHA OLEHKA, KAK
3KOHOMUWKU YKPAUHBI B LEAOM, TAK M KOMMAHUM B
PAMKAX KAXAOFO CEKTOPA. HESABUCUMbINM M OBOCHO-
BAHHbLIM B3rAfAA HA COBbITUA U TEHAEHLMUW YKPAUH-
CKOrg coOHAOBOMO PbIHKA M 3KOHOMUWKU B LLEAOM Bbl-
AEASAET AHAAUTUKOB HALIEM FPYMMbl U3 PAAA AHAAU-
TUKOB AHAAOTMHYHBIX KOMMAHUMA.

2005 roa CTAA FOAOM HEUMAEHUA AHAAMTUYHECKOM
MOAAEPXKW HALIUX KAMEHTOB 3A CHET MPUBAEYEHUSA
OMbITHbIX CMNELUMAAVMCTOB U dOPMUPOBAHUA PEFHAAP-
HbIX AHAANTUHECKMX OE30FP0B, OCOBEHHO B OBAACTU
AHAAMNSA PbIHKA AKLIMM. HA AAHHbIYI MOMEHT OCHOB-
HOM SAAAHEN AHAAUTUHECKOrO OTAEAA ABAAETCA MPE-
AOCTABAEHUWE MNOAAEPXKW KAMEHTAM BPOKEPCKOM
KOMMAAHUN, BXOASLLEN B CTPYKTYHPY M «COKPAT», A
TAKXE AHAAUM3 MHBECTULMOHHbLIX BO3MOXHOCTEMN AASA
KOMAAHUK MO YMPABAEHUIO AKTUBAMM.

B MHTEPECAX KAMEHTOB BPOKEPCKOWM KOMMAAHUM
OTAEA MPOBOAUT MOCTOAHHBIM MOHUTOPUHI CUTYHA-
LM HA BOHAOBOM PbIHKE UM FOTOBUT LEAbINA CMNEKTP
AHAAUTUHECKMX MATEPUAAOB PA3HbIX YPOBHEMN,
BKAKOYAA OTYHETbl C PEKOMEHAALMEM LEAEBOM (CMPA-
BEAAMBOM) LEHBLI MO KOMAAHUAM, AKLWMKM KOTOPbIX
TOPrYWOTCHA HA PbIHKE. MPOBEAEHUME OLEHKU MPEAMPU-
ATUM DCYLWECTBAAETCSA C MPUBAEYEHUMEM OTPACAEBbIX
3KCMEPTOB, YTO NMO3BOAAET HAMBOAEE TOYHO MPOBEC-
TU USBYYHEHUE CMNELUUMBUKU KAXAOM KOHKPETHOM OT-
PACAU, MOAHYUTE MAKCUMAABHO 3BBEKTUBHBLIE AHA-
ANTUHECKUE PE3YABTATbI, KOTOPBLIE ABAAKITCHA OCHO-
BOWM AAS OMPEAEAEHUMA HAMBOAEE MEPCMEKTUBHbIX
MHBECTULMOHHbIX BO3MOXHOCTEMN.

PE3YABLTATbI AHAAUTUHECKOM PABOTbl HAXDOAAT
CBOE OTPAXEHUWE B OB30PAX W OTYETAX, AOCTYMHbIX
KAMEHTAM UMD «COKPAT» KAK B 3AKPbLITOMN 30HE HA-
WErD BEB-CAMNTA, TAK M B MEYATHOM thOPME. EXXEKBAP-
TAABHO MPOBOAUTCA AHAAUMS MAKPO3IKOHOMUWYECKOM
CUTYHALMM. OUEHKA COCTOAHWSA CEKTOPOB 3KOHOMMU-
KN DTPAXAKITCH B PEMTYAAPHO-OBEHOBASAEMbIX CEKTOP-
HblX OB30PAX, COCTABAAEMBLIX AHAAUTUKAMU, KAX-
AbIM M3 KOTOPbIX CMELMAAMBUNPYETCH B OMNPEAEAEH-
HOM CEKTOPE. 3TU XE CMNEUUMAAMCTbI MOCTOSHHO OT-
CAEXWBAKIT CYLWECTBEHHbLIE COBbITUA, MPOUCXOASA-
WME HA MPEAMPUATUAX, OTHOCAWMXECA K CEKTOPAM
CMNELMAAUSALNKM. OB30PbI MO KOMMAHUSAM AAKDT BO3-
MOXHOCTb BUAETE HALLMM KAMEHTAM HAMBOAEE AKTY-
AABHYD AAA MPUHATUA MHBECTULMOHHbBIX PELWEHUM
NHBOPMALIMIO, A TAKXE PEKOMEHAALMU HALLUMX AHA-
ANTUKOB OTHOCUTEAbHO CMNPABEAAVMBOM (TEOPETU-
YECKOM) LEHbI AKLMN.

KPAESTOABHBIM KAMHEM PABOTbI YMPABASAHILWEMN
KOMMAAHUWU TAKXKE ABAAETCH AHAANTUKA, BE3 KOTOPOM
MPOLECC YMNPABAEHUSA AKTUBAMU BEbIA Bbl MOXOX HA
NIPY B KABMHO. HW DAVH 3TAMN PAEOThLI MOPTHEABHD-
ro MEHEAXMEHTA HE OBEXOAUTCA BE3 AHAAUTUYECKOM
MOAAEPXKUW. CTPATEMMA KAXAOMO hOHAA OCHOBAHA
HA MAKPO AHAAMS3E CTPYKTYPbl 3SKOHOMUKU M bOHAD-
BOrO PbIHKA. MPUY CO3AAHUUW MOAEABHbLIX MOPTHEAEM
B PAMKAX BbIEPAHHbIX CTPATErMIN, YMPABAAILWUNA AK-
TUBAMU OMUPAETCHA HA MPOMHO3bl MO CEKTOPAM 3KO-
HOMUKU N CLEHAPUAM UX PASBUTUA. HAKOHEL, PEKO-
MEHAALIMWM MO MOKYMNKE HAMBOAEE MEPCMEKTUBHbIX
AKLIMIN B PAMKAX KAXADOM OTPACAU, A TAKXKE CTPATEMMS
BbIXOAA U3 MO3ULMN — MPOAYKT PABOThI CMRNELMAAUG-
TOB AHAANTUHECKOrO OTAEAA.
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Analytical support of the investment solutions

THE ANALYSIS OF THE INVESTMENT OPPORTUNITIES ON
THE UKRAINIAN STOCK MARKET FORMS A RELIABLE SOURCE
OF SUPPORT FOR MAKING EDUCATED INVESTMENT DECISIONS
BY THE CLIENTS OF THE INVESTMENT GROUP «SOKRAT». THE
FOUNDATION OF THE INVESTMENT ANALYSIS DEPARTMENT IS
THE ANALYSIS OF THE UKRAINIAN ECONOMY IN GENERAL AND
INDIVIDUAL COMPANIES WITHIN EACH INDUSTRY IN PARTICU-
LAR. INDEPENDENT AND JUSTIFIED OPINION ABOUT THE
EVENTS AND THE TENDENCIES AT THE LUKRAINIAN STOCK MAR-
KET AND ECONOMY OF UKRAINE PUTS THE ANALYTICAL TEAM
OF THE «SOKRAT» GROUP AHEAD OF ITS PEERS.

2005 BECAME A YEAR OF IMPROVEMENT OF THE ANALYT-
ICAL SUPPORT OF OUR CLIENTS DUE TO ATTRACGCTION OF EXPE-
RIENCED PROFESSIONALS AND THE LAUNCH OF THE REGULAR
ANALYTICAL COVERAGE, ESPECIALLY IN THE FIELD OF EQUITY
ANALYSIS. AT THE MOMENT, THE CORE OBJECTIVE OF THE
INVESTMENT ANALYSIS IS THE ANALYTICAL SUPPORT OF THE
BROKERAGE CLIENTS WITHIN THE INVESTMENT GROUP
«SOKRAT» AS WELL AS THE ANALYSIS OF INVESTMENT OPPOR-
TUNITIES FOR THE ASSET MANAGEMENT COMPANY.

IN THE INTEREST OF OUR BROKERAGE CLIENTS THE
DEPARTMENT CONTINUOUSLY MONITORS THE SITUATION OF
THE STOCK MARKET AND PREPARES A RANGE OF THE ANALYT-
ICAL MATERIALS OF DIFFERENT LEVELS, INCLUDING THE EQUI-
TY REPORTS WITH TARGET PRICE RECOMMENDATIONS FOR THE
COMPANIES TRADED ON THE STOCK MARKET. THE COMPANY
ANALYSIS IS UNDERTAKEN IN COOPERATION WITH THE INDUS-
TRY EXPERTS WHICH ALLOWS US TO TAKE A CLOSER LOOK AT
THE SPECIFICS OF EACH INDUSTRY AND OBTAIN MORE ACCU-
RATE ANALYSIS, WHICH IS LATER USED AS THE BASIS OF THE
MOST ATTRACTIVE INVESTMENT OPPORTUNITIES.

THE RESULTS OF OUR ANALYTICAL EFFORTS ARE
REFLECTED IN THE EQUITY NOTES AND REPORTS AVAILABLE
TO THE |G «SOKRAT» CLIENTS IN THE PROTECTED AREA OF
OUR WEB-SITE AS WELL AS IN THE PRINTED FORM. WE ALSO
CONDUCT A QUARTERLY MACROECONOMIC REVIEW.
INDUSTRY VALUATION IS REFLECTED IN INDUSTRY OUTLOOK
REPORTS, CREATED BY OUR ANALYSTS, WHICH SPECIALIZE IN
SPECIFIC SECTORS OF THE ECONOMY. THE SAME ANALYSTS
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CONSTANTLY MONITOR MATERIALLY SIGNIFICANT EVENTS IN
THEIR RESPECTIVE SECTORS. THE EQUITY NOTES ALLOW OUR
CLIENTS TO SEE THE MOST SIGNIFICANT INFORMATION RELE-
VANT TO THEIR INVESTMENT DECISIONS AS WELL AS THE TAR-

GET PRICE RECOMMENDA-
TIONS ISSUED BY OUR .t _l."

'

ANALYSTS.

THE CORNERSTONE
OF THE ASSET MANAGE-
MENT COMPANY IS THE
INVESTMENT ANALYSIS,
WITHOUT WHICH THE
INVESTMENT MANAGE-
MENT PROCESS LODOKS
MORE LIKE GAMBLING AT
A CASINO. NOT A SINGLE
DECISION IN THE PORT-
FOLIO MANAGEMENT
PROCESS IS MADE WITH-
DUT THE ANALYTICAL
SUPPORT. THE INVEST-
MENT STRATEGY OF EACH
FUND IS BASED ON
MACROECONOMIC OUT-
LOOK AND THE CONCUR-
RENT STRUCTURE OF THE
STOCK MARKET.
CREATION OF THE MODEL
(THEDRETICAL) PORTFO- BUTAAUE MUAEHTBES
LIOS IS CONDUCTED
WITHIN THE STRATEGIC

PYKOBOAUUTENB AEMAPTAMEHTA
MHBECTHMUMNOHHOMGO AHAAM3A
FRAMEWORK AND 1S
VITALIY MILENTYEV
BASED ON THE MACRO-
ECONOMIC FORECASTS INVESTMENT ANALYSIS
FOR EACH INDUSTRY. DEPARTMENT DIRECTOR
FINALLY, THE PURCHASE
RECOMMENDATIONS WITHIN EACH INDUSTRY AS WELL AS
EXIT STRATEGIES ARE ALSO THE OUTPUT OF THE
INVESTMENT ANALYSIS EFFORT.




KpaTkuin Makpo3KOHOMUYeCcKkui o0630p

BBl n NnPON3BOACTBO

Mo OBUUMAABHBIM AAHHBIM B 2005 roas BBTI
YKPAWHBbI BbIPOC HA 2.4% MO CPABHEHUIO . 2004 ro-
AOM. OCHOBHbLIM hAKTOPOM, MOADXUWUTEALHO NOBAUSAB-
WM HA MBMEHEHME BBI, CTAA 3HAYUTEABHbLINA POCT
HACTHOMO NMOTPEBAEHUA. 3TOT POCT BEbIA MPEXAE BCErO
CTUMYAMPOBAH CYWECTBEHHbLIM YBEAMYEHUWEM COUM-
AABHbIX BbIMAAT, A TAKXE YMPOLWEHWEM MPOLEAYPbI
KPEAMTOBAHUA YACTHbIX MOTPEEUWTEAEM. MPU 3TOM,
3HAYUNTEABbHbLIM POCT YPOBHSA NOTPEBAEHUSA AAA TOAHOK
POCTY OEBEMOB MMMOPTA, KOTOPbLIM BbIPOC HA 3,3%, B
TO BPEMS, KAK 3KCMNOPT COKPATUACH HA 10.5%.

B PA3PE3E CEKTOPOB, POCT BBIN B 2005 roaY EbiA
ODBYCADBAEH CPABHUTEABHO YAAYHBIM FOAOM AASA TA-
KX OTPACAEM, KAK AOBbIBAHILWASA LM TPAHCMOPTHASA.
CYMMAPHbLIN POCT 3TUX CEKTOPOB 3A FOA COCTABUA
4,4% 1 8,1% COOTBETCTBEHHO. NMAAEHUME ADBABAEH-
HOM CTOMMOCTM OT ONTOBOW TOPFOBAUW U CTPOUTEAL-
CTBA, A TAKXE «OXAAXAEHME» B NMPOU3BOACTBEHHOM
CEKTOPE OKA3bIBAAUW CAEPXUBAKLWEE BAUSAHUE HA
POCT BHYTPEHHENO NMPOAYKTA YKPAUWHbI. B 4YACTHOC-
TW, AOBABAEHHAS CTOVMMOCTb B CHEPE OMNTOBOM U
PO3HUYHOM TOProBAW (COCTABASAKILWEN MPUBAU3N-
TEABHO 1 2% OBLWErD BBIM) YnNAAA HA 8,3%.

OCHOBHbBIMUW CEKTOPAMU MPOMbIWAEHHOMO NPOU3-
BOACTBA, CAEPXUWBAKILWMMM TEMMbl POCTA 3KOHOMW-
KM B 2005 roaY, EbIAM METAAAYPIMA M MALLWMHOCTPO-
EHUWE. OAHAKO, POCTA 3TUX CEKTOPOB 3A MNOCAEAHUE
3 MECHUA NOAA EbIAD HEADOCTATOYHO, YTOBblI HEMTPA-
ANSOBATbL MAAEHUWE B MPEABLIAYLWME MECAUbI. TAKUM
DOBPA30M, MO MTOFAM 3A NOA OEBLEM MPOU3BOACTBA B
METAAAYPIUU HMNAA HA 1,5%, MAWWMHOCTPOEHUSA — HA
7,1%. C APYroM CTOPOHbI, OTEYECTBEHHASA MUULEBASA
MPOMbIWAEHHOCTb BbIPOCAA HA 13,7%, OMNUMPASCH HA
MOBbIWEHHBIM BHYTPEHHUM 1 BHELWHWM CMNPOC.

BAAKOTHbIA PbIHOK

TPAHCHOPMALMSA MPOMNOPLUMN MNAATEXHOMO BAAAH-
CA, COKPALWEHVME NMO3NTUMBHOINO CAABAD TOPrOBOIMoO BA-
NAHCA, SBEAMHEHUWE MPUTOKA MHOCTPAHHbBIX MHBECTW-

UMM, A TAKXKE HAMPSAXEHWE HA PbIHKE SHEPFOHOCUTE-
AEM BbIAU HAMBOAEE CYHUWECTBEHHBIMU thAKTOPAMM, MO-
BANABLUMMU HA BAAKITHBLIM PbIHOK YKPAMHbBI B 2005
roaYy. BbIWEMEPEYUMCAEHHBIE BAKTOPblI CTAAM OCHOB-
HOM MPUYMHOMN KOAEBAHWA OBBEMA CMNPOCA U MPEAAD-
XEHNSA HA BAAKOTY, 4TO, C OAHOM CTOPOHbI, OEYCADBU-
AO 3HAYUTEABHBLIE OEBEMblI MHTEPBEHLIMN HALMDOHAAL-
HOro BAHKA YKPAMHbI MO NOKYMNKE BAADThI M ABYKPAT-
HbIM POCT 30AOTOBAAKITHbIX PE3EPBOB, A C APYIroM
CTOPOHbI, CYHWECTBEHHbLIM POCT CMNPOCA HA BE3HAAMY-
HbIM ADAAAP CLUA 1 BO3OEHOBAEHME MEPEBECA CMPOCA
HAA MPEAADXEHUMEM HA PbIHKE HAAMYHOM BAAKOThI.
OCHOBHbIM COBLITUEM HA BAAKTHOM PbIHKE B
2005 roaY CTAAO YKPEMAEHUE KYPCA HALLMOHAABHOM
BAAKITbl K ADAAAPY CLUA ©C 5,29 rPH./ADOA. CLUA AD
5,05 rePH./AOA. CLUA. ECAN HA MPOTAXEHWM 2000-
2004 rop0B CPEAHWM YPOBEHb PEBAABBALIM HALMO-
HAABHOWM BAAKOThI COCTABUT 0,6% B roa, To B 2005
roas — 4,81%. 3TA PEBAALBALMA MPOU3OLWAA ODAHD-
PAS0OBO M OCYLWECTBAAAACE B YCAOBUAX CYLWECTBEH-
HOro POCTA MPUTOKA MPEMMYLWECTBEHHO CMEKYASA-
TUBHOIO KAMUTAAA C LEEALHKD HUBEAMPOBAHUA YCAO-
BUM Er0 AAABHEMWLErO PACLWUWPEHUSA. MPU 3TOM, KAK
AO, TAK 1 MOCAE PEBAABBALIMU, KYPC MPUBHBbI K ADAAA-
PY CLUA NOAAEPXUBAACHA HA CTABMABHOM YPOBHE.
HECMOTPA HA SAMEAAEHMWE TEMMOB POCTA 3KOHO-
MUKM B 2005 roaY U 3HAYUTEABHOE YBEAUMYEHUE
DUCKAABHBLIX PACXOAOB, KOHCOAMAMPOBAHHBLIM BA-
AAHC CTPAHbI MOKA3SAA HE3HAYUTEABHbIN AEBUNLUT B
7,74 MUAAUAPAA TPUBEH (1,5 MUAANAPAA AOAAAPOB
CLUA), 4TO NMPUMEPHO COCTABASET MEHEE 2% OT rOAO-
BOro BBIMN YkPAMHBLI. B 2005 roaAY PACXOAbI KOHCO-
ANANPOBAHHOINOD BAAAHCA YKPAUMHbI BbIPOCAUM HA
40% A0 141 MUAAUAPAA FPUBEH (28 MUAAUMAPADB
AOAAAPOB CLUA). ABBUHASA AOAS 3TUX PACXOADOB Mo-
LUAA HA COLMAABHLIE BbIMNAATbEI M MPOFPAMMbI. OCHOB-
HASA MPUYUMHA TAKOM «WEAPOM» BHIAXETHOM MOAUTU-
KN — 3TO XEAAHWE MOAKPEMUTb MPEABBLIEOPHLIE MPE-
3UAEHTCKUWE OBEWAHUSA W CO3AATb BEOAEE MO3UNTUB-
HOE OTHOWEHUWE HAPOAA K HOBOM BAAGTU, B NMPEAABE-
PUU MAPAAMEHTCKUMX BbIEOPOB, B MAPTE 2006 roaA.
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DOoHAOBbLIV PLIHOK

HECMOTPA HA CKPOMHbBIE ADCTUXEHWA 3KOHOMMU-
KW, BOHADBbBIM PbIHOK YKPAKHbI MPOAOAXAA CTPEMU-
TEABHO PACTUM KAK C TOYKWM 3PEHWA CTOMMOCTU AK-
LM, KOTUPYEMbIX B CUCTEME, TAK M1 OBBEMOB TOPIroOB
LEHHBIMW BHMAFAMU HKPAMHCKMX 3SMUTEHTOB.

Mo CPABHEHUWIO C MPOWABLIM FOAOM B 5,9 PA3 — AD
3,83 MAPA. TrPH. — BbIPOCAM OBBLEMbI TOPIrOB FrOCYAAP-
CTBEHHbIMW OBAUTALUMAMUM. 3TOMY CMNOCOGCTBOBAAA
PEBAABBALIMA MPUBHLI, MPOLWEALWASA B AMPEAE. B 2,6
PA3SA — ADO 2,77 MAPA. IlPH. — BbIPOCAW OEbEMbI TOProB
AKUMAMUM. OCHOBHOM POCT OBECMEYUAUM LLEHHbBIE BY-
MAI/ TAK HASBIBAEMOIMoO «BTOPOMO 3WEAOHA» — FTOKOB,
KOKCOXWMMOB U MPEAMPUATUN MALUWMHOCGCTPOEHUSA.

NHAEKE MTC 3A NMPOWEALWMNA rOoA NMPOAEMOHCT-
PUPOBAA POCT B 35,7%, A MHAEKC MMMTC/CBONDS/TR
BblPOC HA 16,9%. HECMOTPA HA OTCTABAHWE OT MPE-
ABIAHULIErO roAA, CTOAb CHUWECTBEHHbIVM POCT, B MNEP-
BYHD ODYEPEAb, OBBACHWM MPUPOADOMN PAZBUBAKILLMNX-
CH PblHKOB, HO B OCHOBHOM CYLWECTBEHHOWM HEAD-
ODUEHEHHOCTbH AKUWMM YKPAMHCKUX 3MUTEHTOB.
OXUWAAETCSH, HTO TPEHA «ADOLLEEHKW» AKLUWM NPEAMNPU-
AT AD X PEAABHOM CTOMMOCGTU NPOADAXUTCH 1 B
2006 roa”Y. KPOME TOro, Mbl OXWAAEM 3HAYUTEAb-
HY10 AKTUBHOCTb B CHEPE BbIBOAA BCE EOAbLLIENO KO-
AVNYHECTBA HOBbIX SMUTEHTOB HA PbIHOK, A TAKXE AUC-
TUHI AEMO3UTAPHBIX PACMMCOK SKPAMHCKWMX 3MUTEH-
TOB HA 3APYBEXHbIX BUPXAX.

NMPOYUNE SHAYUMBIE COBbLITHUSA

OAHUM U3 CAMbIX 3HAYMMbIX COBbITUM B 3KOHO-
MUYECKOM M MOAUNTUHECKOM XU3HW CTPAHBI B MUHYB-
LWWEM FrOAY CTAAA PEMPUBATUIALNA KPUMBOPOXCTAAU
HEPE3 AYKUMOH. MNOCTYMNAEHMA OT MPUBATU3ALUNU
3TOro NPEANMPUNATUA MPEBBICUAN AAXE CAMBbIE CMEABIE
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OXUAAHUA. KOMMOAHUSA MITTAL STEEL MPEAADOXUAA 3A
KPMNBOPOXCTAAb 24,2 MUAAMAPAA FTPUBEH (4,8 MUA-
AVAPAA AOAAAPOB). AYSKLIMOHHASA CUCTEMA BbIAA MO-
3UTUBHO BOCMPUHATA KAK MHCTPYMEHT MOAYYEHUA
MAKCUMAABHOM LEHblI 3A MPUBATU3UPYEMbBIE MPEA-
APUATUSA U B3ATA HA BOOPYXEHUE AAA AAABHEMLWLErO
NCMOAb30BAHUWA. TEM HE MEHEE, HECMOTPS HA BCE
DBELWAHUSA, MOCAE MPOAAXU KPUBOPOXCTAAU, FTOCMA-
KETbl HU OAHOMO APYIrOro KPYMNHOMO MPEAMNPUATUSA HE
EbIAV BbICTABAEHbI HA AYSKLMOH.

APSTIMM 3HAYUMMbBIM COBLITUEM B 3KOHOMUKU CTPA-
Hbl CTAA POCT LEEH HA POCCUMCKUM FA3. B COOTBETCT-
B C COMAALLEHUMEM MEXAY YKPAUMHOM 1 POGCUEMN,
MOAMUCAHHbBIM B AHBAPE 2006 ropA, HOBASA LLEHA 3A 34
MUAAVAPAA KHEOMETPOB FA3A COCTABUT 95 ADAAAPOB
CLUA 3A 1000 KYBEOMETPOB HA POCCUMMCKO-YSKPAUH-
CKOM FrPAHULE. TEM HE MEHEE, MO HEMNOATBEPXAEHHBLIM
AAHHBIM, 3TA LLEHA MOXET EbITb @UKCUMPOBAHHOM, TOAbL-
KO HA MOATOAA U B AAABHEMLLEM LIEHBbI HA POCCUMCKUM
A3 BO3PACTYT. TAKMM OEPA3Z0OM, OAHO3HAYHO MNOACH-
TATb BAUMSHUWE M3MEHEHUWA LIEHbI HA FA3 — AOBOAbLHO
MPOBAEMATUHYHO. EWE CADXHEE OMNPEAEAUTE MOTEHLMN-
AABHbIN 3MHEKT MPUMEHEHUWSA HOBbIX, SHEPFOCBEPEMA-
WX TEXHOAOIMM M METOAOE MPOUV3BOACTBA.

CPEAM MPOYUX COBbITUM 2005 roAA CTOUT OTME-
TUTb NMOATBEPXAEHUWE KPEAMTHOMO PEMTUHIA YKPAU-
Hbl HA MPEXHEM YPOBHE KPYMHENLWWMMUW PEMTUHIOBbI-
MW AFEHTCTBAMU — STANDARD & POORS U FITCH.
OCHOBHbLIMU MPUHMHAMMU, N3-3A KOTOPbIX PEMTUHIO-
BblE ATEHTCTBA HUW M3MEHUWAM CBOW MPOrHO3bl, HE-
CMOTPH HA YXYAWEHWE TEMMNOB POCTA BBI, BbiAU
CPABHUTEABHO HW3KWE YPOBHW BHYTPEHHErO MU
BHELWHErO AOAFA B MPOMNOPUMM K BBIM, BOABLUUE BA-
AKOTHBIE 3AMACblI HALMOHAABHOMO EAHKA YKPAUMHBbI U
UMEPEHHbIN AEBULIMT TEKYSLWEND BEAAAHCA.
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Brief macroeconomic review

GDP AND PRODUCTION

IN 2005, ACCORDING TO THE OFFICIAL DATA THE
GDP OF UKRAINE GREW BY 2.4% Y-O-Y. THE MAIN DRIV-
ER POSITIVELY EFFECTING CHANGE IN THE GDP WAS THE
PRIVATE CONSUMPTION GROWTH, STIMULATED BY A SIG-
NIFICANT INCREASE IN THE SOCIAL TRANSFERS (PAY-
MENTS) AS WELL AS THE GROWTH OF CONSUMER LEND-
ING MARKET. A SIGNIFICANT GROWTH OF THE PRIVATE
CONSUMPTION LENT THE IMPETUS TO THE IMPORTS
GROWTH BY 3.3%, WHEREAS THE VOLUME OF EXPORT
HAS SLOWED DOWN BY 10.5%.

FROM THE SECTOR CONTRIBUTION STANDPOINT, THE
GDP GROWTH IN 2005 WAS DRIVEN BY A RELATIVELY
GOOD YEAR FOR SUCH INDUSTRIES AS MINING AND TRANS-
PORTATION. THE TOTAL ANNUAL GROWTH FOR THESE
INDUSTRIES WAS 4.4% AND 8. 1% RESPECTIVELY. DECLINE
IN VALUE-ADDED FROM WHOLESALE TRADE AND CON-
STRUCTION, AS WELL AS A «COOL-0OFF» IN THE INDUSTRIAL
PRODUCTION SECTOR WERE THE NEGATIVELY-IMPACTING
FACTORS. THE VALUE-ADDED IN WHOLESALE AND RETAIL
TRADE (WHICH COMPRISES ROUGHLY 12% OF THE
UKRAINIAN GDP) HAS DROPPED BY 8.3%.

WITHIN THE INDUSTRIAL PRODUCTION, METALS AND
MACHINERY WERE THE MAIN ADVERSE CONTRIBUTORS TO
THE GDP. THE GROWTH IN BOTH OF THOSE SECTORS IN THE
LAST 3 MONTHS OF THE YEAR WAS NOT ENOUGH TO OFFSET
THE DROP IN THE PRIOR MONTHS OF 2005. FOR THE YEAR
THE PRODUCTION OF METALS DECLINED BY 1.5%, MACHIN-
ERY — BY 7.1%. ON THE OTHER HAND, DOMESTIC FOOD-
PROCESSING INDUSTRY HAS HAD A GOOD YEAR, ADDING
SOME 13.7% MOSTLY FUELLED BY INCREASED DEMAND,
BOTH LOCALLY AND INTERNATIONALLY.

FOREIGN EXCHANGE MARKET

THE MAIN FACTORS, IMPACTING THE EXCHANGE MAR-
KET OF UKRAINE IN 2005 WERE THE FOLLOWING: DIS-

BALANCE OF THE BALANCE OF PAYMENTS PROPOR-
TIONS, DECLINING EXPORT SURPLUS, INCREASING FOR-
EIGN INVESTMENTS INFLOW AND THE «TENSE SITUA-
TIONS» ON THE ENERGY MARKET. ALL MENTIONED
FACTS, CONTRIBUTING TO THE FLUCTUATIONS IN FOR-
EIGN EXGCHANGE DEMAND AND SUPPLY HAVE CAUSED
SIGNIFICANT INTERVENTION OF THE NATIONAL BANK OF
UKRAINE IN THE EXCHANGE MARKET AND A TwWO-FOLD
GROWTH OF THE INTERNATIONAL RESERVES, AS WELL AS
SIGNIFICANT INCREASE OF DEMAND FOR NON-CASH US
DOLLARS AND RETURN OF THE EXCESS DEMAND ON THE
CASH FOREIGN EXCHANGE MARKET.

THE MAJOR EVENT ON THE EXCHANGE MARKET IN
2005 WAS STRENGTHENING OF THE NATIONAL CURRENCY
FROM 5.29 UAH/USD 1O 5.05 UAH/USD. IF DURING
2000-2004 THE AVERAGE LEVEL OF APPRECIATION OF
THE NATIONAL CURRENCY WAS APPROXIMATELY O0.6% PER
ANNUM, IN 2005 ITWAS 4.81%. THIS REVALUATION TOOK
PLACE IN THE ENVIRONMENT OF SIGNIFICANT GROWTH OF
CAPITAL INFLOW, MAINLY SPECULATIVE IN ITS NATURE. IN
ADDITION, THE HRYVNIA RATE AGAINST US DOLLAR WAS
STEADY BEFORE AND AFTER THE REVALUATION.

DESPITE THE SIGNIFICANT SLOWDOWN OF THE ECO-
NOMIC GROWTH IN 2005 AND A SIZEABLE INCREASE IN
FISCAL EXPENDITURES, THE CONSOLIDATED BALANCE OF
UKRAINE SHOWED A RELATIVELY MINOR BUDGET DEFICIT OF
UAH 7.74 BILLION (DR $1.5 BILLION US), WHICH IS
LESS THAN 2% OF THE ANNUAL GDP OF UKRAINE. IN
2005 THE CONSOLIDATED BALANCE EXPENDITURES HAVE
GROWN BY 40%, uP To UAH 141 BILLION (OR $28 BIL-
LION US). MAJOR PORTION ON THESE EXPENDITURES WAS
THE SOCIAL TRANSFERS AND PROGRAMS. THE REASON
FOR SUCH «SOCIALLY GENEROUS» SPENDING POLICY WAS
LIKELY THE DESIRE OF THE GOVERNMENT TO IMPROVE ITS
STANDING BY HOLDING THEIR ELECTION PROMISES AND
IMPROVEMENT OF ITS |IMAGE AHEAD OF THE
PARLIAMENTARY ELECTIONS OF MARCH 2006.
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CAPITAL MARKET

DESPITE THE MODEST ECONOMIC PERFORMANCGE LAST
YEAR, THE CAPITAL MARKET OF UKRAINE CONTINUED A
SWIFT GROWTH BOTH IN TERMS OF MARKET CAPITALIZATION
AND TRADING VOLUMES.

TRADE VOLUMES OF SOVEREIGN FIXED-INCOME SECURI-
TIES ROSE 5.9 TIMES REACHING UAH 3.83BLN IN 2005
VERSUS THE PREVIOUS YEAR. ONE OF THE KEY FACTORS
WHICH PLAYED A ROLE WAS THE REVALUATION OF THE
NATIONAL CURRENCY — HRYVNA THAT TOOK PLAGE IN APRIL
OF 2005. STOCK TRADING VOLUMES SUBSTANTIALLY
INCREASED BY 2.6 TIMES, UP TOo UAH 2.77BLN. THE
MAJOR GROWTH WAS PROVIDED BY THE SECOND-TIER
STOCKS — ORE-MINING AND PROCESSING PLANTS, BY-PROD-
UCT COKE PLANTS AND MACHINE-BUILDING ENTERPRISES.

PFTS INDEX DEMONSTRATED OPTIMISTIC UPSIDE IN
2005 BY 35.7%, WHILE PFTS/CBONDS/TR INDEX
IMPROVED BY 16.9%. EVEN THOUGH THIS INCREASE
WAS LOWER THAN IN PRIOR YEARS, SUCH CONSIDER-
ABLE GROWTH COULD BE PARTIALLY EXPLAINED BY THE
NATURE OF THE EMERGING MARKETS, BUT MOSTLY IT IS
DUE TO THE STRONGLY UNDERVALUED UKRAINIAN
ASSETS. IT IS EXPECTED THAT THE TREND TOWARDS THE
TRUE VALUE OF ASSET WILL CONTINUE IN 2006.
MOREOVER, WE BELIEVE THAT MORE COMPANIES WILL BE
LISTED IN 2006 AND ALSO EXPECT AN INCREASE OF THE
DEPOSITARY RECEIPTS OF THE UKRAINIAN STOCKS
OFFERED AT THE FOREIGN EXCHANGES.

OTHER SIGNIFICANT EVENTS

RE-PRIVATIZATION OoF METALLURGIC PLANT
KRYVORIZHSTAL’ THROUGH AN AUCTION HAS BECOME ONE
OF THE MAIN ECONOMIC AND POLITICAL EVENTS OF THE
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YEAR FOR UKRAINE. PRIVATIZATION PROCEEDS EXCEEDED
EVEN THE MOST OPTIMISTIC FORECASTS. MITTAL STEEL
BOUGHT KRYVORIZHSTAL’ FOR UAH 24.2 BILLION (OR
US%$4.8 BILLION). THE AUCTION FORMAT RECEIVED A POS-
ITIVE RECOGNITION AS AN EFFECTIVE TOOL OF MAXIMIZING
THE PRICE OF A PRIVATIZED COMPANY. THE GOVERNMENT
IS ALSO EXPECTED TO USE IT IN PRIVATIZATION OF OTHER
LARGE COMPANIES. HOWEVER, DESPITE THE EXPECTA-
TIONS, NO OTHER LARGE-SCALE STATE-OWNED ENTER-
PRISE WAS PRIVATIZED IN THIS MANNER.

ANOTHER SIGNIFICANT ECONOMIC AND POLITICAL
EVENT WAS AN INCREASE OF THE NATURAL GAS PRICES BY
RUSSIA. ACCORDING TO THE BILATERAL AGREEMENT
BETWEEN RUSSIA AND UKRAINE, SIGNED IN JANUARY OF
2006, THE NEW PRICE FOR 34 MILLION CUBIC METERS OF
GAS SHOULD BEUS$95 FOR 1000 CUBIC METERS AT THE
RUSSIA-UKRAINE BORDER. NONETHELESS, ACCORDING
TO SOME UNCONFIRMED RUMORS, THE NATURAL GAS
PRICE OF $95 WAS GIVEN ONLY FOR 6 MONTHS AND FUR-
THER PRICE HIKES ARE TO FOLLOW. UNDER SUCH CONDI-
TIONS, THE TRUE IMPACT OF THE PRICE CHANGE IS DIFFI-
CULT TO PREDICT. ASSESSING THE MARGINAL BENEFIT OF
ENERGY-CONSERVING TECHNOLOGIES AND PRODUCTION
METHODS IMPLEMENTATION IS EVEN HARDER.

AMONG OTHER CONSIDERABLE EVENTS OF 2005 WAS
THE CONFIRMATION OF UKRAINE’S CREDIT RATING AT THE
SAME LEVEL BY MAJOR CREDIT-RATING AGENCIES —
STANDARD & POORS AND FITCH. THE MAJOR REASON FOR
KEEPING THE RATINGS UNCHANGED DESPITE THE ECONOM-
IC PROBLEMS WAS RELATIVELY LOW DOMESTIC AND EXTER-
NAL DEBT LEVELS, HIGH INTERNATIONAL RESERVES OF THE
NATIONAL BANK OF UKRAINE AND RATHER MODEST CUR-
RENT ACCOUNT DEFICIT LEVEL.




«COTPYAHUYECTBO C MBI «COKPAT» COCTOAADCH B PAMKAX PEAAU3ALIMKM KOMMAAHUWEN KOPMNOPATUBHOM CTPATEMMUM Mo
YBEAVYHEHUWIO AODAUM B BU3HECE. CMNEUMAAMCTBI MTPYMMNbl KOHCYABTUPOBAAWM HAC MO BOMNPOCAM KOPMOPATUMBHOMO NMPABA U
CMOrAM B KOPOTKWIM CPOK PELWNTE MOCTABAEHHBIE MEPEA HUMUW SAAAHU.

Mbl YUAOBAETBOPEHbI OMNEPATUMBHOCTEH PAEOThbl M1 PESYABTATAMU COTPYAHUYECTBA C MPAIT «COKPAT». XOTWMM OCOBEHHO
OTMETUTb BbICOKMM HPOBEHb KBAAUMSUKALMUN CMNELMAAMCTOB MTPYMMbl M HECTAHAAPTHBIM MOAXDOA K PELUEHWHI CADXHbIX BO-
MPOCOB KOPMNOPATMMBHOINO YNPABAEHWNA.»

3A0 «AHEMPOMETPOBCKUM MACAO3KCTPALUMOHHBIN 3ABOA» (TM «OAEVIHA»)

OUHAHCOBbI HHTEJJIEKT ®
HcAdrm
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«THE COOPERATION WITH THE IG «SOKRAT» WAS IN FORM OF EMPLOYING THE GROUP’S SERVICES IN DEVELOPMENT OF THE COR-
PORATE STRATEGY OF EXPANDING OUR MARKET SHARE. THE GROUP’S PROFESSIONALS CONSULTED US IN THE AREAS OF CORPORATE
LAW AND WERE ABLE TO TACKLE SET TASKS IN THE SHORTEST POSSIBLE TIME.

WE ARE PLEASED WITH THE QUALITY OF WORK AND THE FINAL PRODUCT OF THE IG «SOKRAT». WE WHOULD ESPECIALLY LIKE TO
HIGHLIGHT THE HIGHLY SKILLED AND PROFESSIONAL TEAM OF THE GROUP AND «OUT-OF-THE-BOX» APPROACH IN HANDLING THE MOST
COMPLEX QUESTIONS OF THE CORPORATE GOVERNANCE.»

CJ5C «DNEPROPETROVSKIY OIL-EXTRACTING PLANT» (TRADEMARK «OLEYNA»)

SERVICES




Bpokepckas peaTesnbHOCTb

«COKPAT», ABAAACH BEAYLEN HESABUCMMOM UMHBEG-
TULUMOHHO-BUHAHCOBOMW MPYMNMNON, MPEADCTABAAET UK~
PAUHCKWM M1 MHOCTPAHHBIM MHBECTOPAM MOAHbIN KOM-
MAEKC BPOKEPCKUX YCAYIM B YHKPAMHE MOAHOCTbHO CO-
OTBETCTBYHILWMX MEXAYHAPOAHBIM CTAHAAPTAM. HALLM
DCHOBHbLIE MPEMMYLWECTBA — 3TO OMEPATUBHOCTb UG-
MOAHEHUWS MOPYYEHWM, BbICOKAA KBAANDUKALIMG BEPO-
KEPOB, KAHECTBEHHAS AHAAUTUHECKAS MOAAEPXKKA, OM-
TUMNSALUA BUHAHCOBLIX W BPEMEHHbIX 3ATPAT 3A
CYET KOMMAEKCHOMO OGCAYXWBAHUA.

HAAUYUME 5 N DTm «COKPAT» BCEW HEOEXOAUMMOM UH-
HPACTPYKTYPbI AAA OCYLUWECTBAEHUWSA OMNEPALMM C LLEH-
HbIMU BYMAFAMU MO3BOAAET KAMEHTAM CHU3UTb TPAH-
3AKLUMNOHHBIE M3AEPXKW, MCMNOAB3OBATb MPU MPUHSA-
TUN MHBECTULMOHHBLIX PELWUEHUM HESABUCUMBIE AHA-
ANTUNHECKME PEKOMEHAALMWW, YMNPOCTUTE BEAEHUWE
BE3K-OBUCA, U, B CAYHAE HEOBXOAMMOCTU, MOAYHUTL
KOHCYABTALMOHHY O MNOAAEPXKY MO BOMNPOCAM HAAD-
FrOOBAOXEHUWSA OMNEPALMM C LLEHHBIMW EYMAFAMUA.

BECb KOMMAEKC OMEPALIMN, BKAHKYAKILWMNM KYMAK-
MPOAAXY LLEHHbLIX BYMAM, AEMO3UTAPHOE OBCAYXUBA-
HUE N BEAEHUE KAMEHTCKMX CHETOB OCYLWECTBAAETCA B
MPEAEAAX MHBECTULMOHHO-®MHAHCOBOM FPYMMbl «CO-
KPAT». TEM CAMbIM OBECMNEYMBAETCH KOHBMUAEHLIMAABL-
HOCTb 1 BbICOKASA CKOPOCTb MCMOAHEHWNSA NOPYYEHUNMA.

NPT «COKPAT» ABASETCHA YHAEHOM BEAYLLMX dhOHAD-
BbIX TOPrOBbIX CUCTEM YKPAUHBI (MOTC, Y6, KM B,
ADPEB). KAMEHTbI KOMMAHUM MOMYT BbiTb YBEPEHHbI B
DMNEPATUBHOM U MAKCUMAABHO 3HMEKTUBHOM MPOBE-
AEHNU CAEADOK, KAK HA BUPXEBOM, TAK U HA BHEBUPXE-
BOM PbIHKAX. BPOKEPblI KOMMAHU MMEKT YCMELWHBLINA
OMNbIT PABEOTblI HA AYKLIMOHHBLIX TOPFAX, NMPOBOAMMbIX
thOoHAOM FrOCYAAPCTBEHHOMO MMYLLECTBA YKPAUHBI.

2005 roa CTAA AASA KOMMAHUUM TOADM AKTUBHOM
PAEOTbI C LLEHHBIMUW BYMAFAMUW MPEAMNPUATUM BbICT-
POPACTYLUWMX OTPACAEN 3KOHOMUKM. CUABHBLIE MO3U-
LU UMD «COKPAT» B CEKTOPE OMEPALMMN C AKLMAMU
«BTOPOrO» U «TPETbEMO0 3WEAOHOB OCHOBbLIBAKITCH
HA KAYECTBEHHOM AHAAUTUYECKOM MOAAEPXKE AE-
ATEABHOCTW TOPrOBOrO AEMAPTAMEHTA W PA3BETB-
AEHHOW PEFMOHAABHOWM CETU. HAMBOABLWMWE OBBLEMBI
OMNEPALNM 3AMBUKCUPOBAHBLI C AKLUAMU MPEAMPU-
ATUN METAAASPIUM M MALWLMHOCTPOEHNS.

«COKPAT», ABAAACH OAHUM U3 AMAEPOB TOPFOBAU
AKLMAMUN SKPAMHCKUX 3MUTEHTOB HA BCEX TOPrOBbIX
MADOWAAKAX YKPAWHBI, MPEAOCTABASET WUPOKUM
CMNEKTP YCAYI AAA YKPAUMHCKUX MHBECTOPOB:

— BOFMUFPDBAHUE MAKETOB LEEHHbLIX BEHMAI MO 3A-
KA3Y KAUEHTA;

— PEKDMEHAALIMU MO NMPUOBPETEHUIO LEEHHbIX BY-
MAI U HMPABAEHUKD NOPTMEAEM

— BPOKEPCKMUE U AUAEPCKME HYCAYTMM MO ONEPALIMSAM
C AKUMAMU HKPAMHCKUX KOMMAHUMA

— OMNEPALMUM HA PbIHKE LLEHHBIX EYMAI C ®MKCUPO-
BAHHOMN AOXOAHOCTbIO (KOPMNOPATUBHLIE OBAUIA-
LN, TOCYHAAPCTBEHHLIE AOAIOBbLIE DEASATEALCTBA,
BEKCEASA MPEAMPUATUMN U EAHKOB)

— MPEACTABAEHUE MHTEPECDB KAMEHTA HA TOPrAX
MeEPBOM thaHAOBOM TOProBoM CMCTEMbI (SAEKTPOH-
HAR BUPXA), HKPAMHCKOM haoHADBOW EUPXU, AOHELL-
KON DoOHADOBOM BUPXM, YHKPAMHCKOM MEXBAHKOB-
CKOM BAAKOTHOM BUPXW;

— MPEACTABAEHUE MHTEPECDB KAMEHTA HA AYK-
LMOHAX;

— MOAAEPXAHUWE KOTUPOBOK LIEEHHbIX EYMAI (MAP-
KET-MEMKEPCTBD)

— AHAEFPAMTUHI

B PE3YABTATE POCTA YMCAA KAMEHTOB W MOBbILWE-
HUNS AKTUBHOCTW OBEbEM OMEPALLMM C LLEHHBIMU EYMA-
rAaMm 3A0 «COKPAT» BblPOC B 2005 r. A0 403 MAH.
rPH., 4TO HA 64,5% EDABLUE YEM B MPEAbIAYLWEM FoO-
AY. KODAMHECTBO 3AKAKOYHEHHbBIX AOrOBOPOB 3A0 «hK
COKPAT» 3A 2005 r. BbIPOCAD B 4 PA3A.

HALWUW KAMEHTBI AOBEPUAM HAM

— OPMUPOBAHUE MAKETA AKLLIMM OADO «CUAYHP» AAA
YACTHOMO MHBECTOPA

— 3KCKAHK3UMBHOE MPABO HA MPUOBPETEHUE AKLIMI
OAO «MuB3ABDA «CAABYHTUHY» AANA KOMMNAHUKM BBH

— MPUOBPETEHUE HA AYKLMOHHBIX TOPFAX KPYM-
HbIX MAKETOB AKLLNM
DAD «HUKOAAEBCKUM IAMHOS3EMHBIN 3ABOA»,

OADO «HOBDAAEKCEEBCKMM KOMBUWHAT XAEBDMNPO-
AYHKTOB»,
OAD «KOHDTOMNCKUM KOMEUVHAT XAEEOMNPOAYKTOBY.

HcAdgrm




Brokerage

«SOKRAT», BEING THE LEADING INDEPENDENT INVEST-
MENT-FINANCIAL GROUP, PROVIDES LUKRAINIAN AND FOREIGN
INVESTORS WITH A FULL COMPLEX OF BROKERAGE SERVICES
IN UKRAINE THAT FULLY CORRESPONDS TO THE INTERNATION-
AL STANDARDS. OUR MAIN ADVANTAGES ARE EFFICIENCY OF
DRDER EXECUTION, HIGH PROFICIENCY LEVEL OF BROKERS,
RUALITY ANALYTICAL SUPPORT, AND OPTIMIZATION OF FINAN-
CIAL AND TIME COSTS BY OFFERING COMPLEX SERVICING.

COMPLETE INFRASTRUCTURE FOR SECURITIES OPERA-
TIONS REALIZATION ALLOWS REDUCING TRANSACTION
COSTS, USING INDEPENDENT ANALYTICAL RECOMMENDA-
TIONS WHILE MAKING INVESTMENT DECISIONS, AS WELL AS
SIMPLIFYING BACK-OFFICE OPERATIONS, AND, IN CASE OF
NECESSITY, RECEIVING CONSULTATIVE SUPPORT IN THE
FIELD OF TAXATION OF OPERATIONS WITH SECURITIES.

THE FULL COMPLEX OF OPERATIONS, WHICH INCLUDES
PURCHASE AND SALE OF SECURITIES, CUSTODIAL SERVIC-
ES AND SERVICING OF CLIENTS ACCOUNTS, IS EXECUTED
WITHIN THE INVESTMENT GROUP «SOKRAT». THIS
ENSURES CONFIDENTIALITY AND FAST ORDER EXECUTION.

IG «SOKRAT» IS A MEMBER OF LEADING TRADING SYS-
TEMS IN UKRAINE (PFTS, UFB, KMFB, DFB). COMPANY
CLIENTS MAY BE SURE IN EFFICIENT AND THE MOST EFFEC-
TIVE TRANSACTIONS, BOTH IN THE STOCK EXCHANGES AND
OVER-THE-COUNTER MARKET. COMPANY BROKERS HAVE
SUCCESSFUL EXPERIENCE OF AUCTIONS TRADING, HELD
BY THE STATE PROPERTY FUND OF UKRAINE.

2005 BECAME A YEAR OF ACTIVE WORK WITH SECURI-
TIES OF THE ENTERPRISES REPRESENTING FAST-GROWING
INDUSTRIES IN UKRAINE. STRONG POSITION OF THE IG
«SOKRAT» IN THE SECTOR OF OPERATIONS WITH THE «SEC-
OND» AND «THIRD» TIER SHARES IS BASED ON THE QUALI-
TY ANALYTICAL SUPPORT OF THE TRADING DEPARTMENT
ACTIVITY, AS WELL AS A WIDE REGIONAL BRANCH NETWORK.
THE LARGEST VOLUMES OF SECURITIES PURCHASE AND
SALE TRANSACTIONS ARE REGISTERED IN METALLURGICAL
AND MACHINE BUILDING SECTORS.

«SOKRAT», BEING THE LEADER IN THE FIELD OF SECURITIES
TRADING ON ALL TRADING FLOORS OF UKRAINE, RENDERS
WIDE RANGE OF SERVICES TO THE UKRAINIAN INVESTORS:

— FORMING OF SECURITIES PORTFOLIOS AT THE
CLIENT’S REQUEST;

— RECOMMENDATIONS REGARDING SECURITIES PUR-
CHASE AND PORTFOLIO MANAGEMENT;

— BROKER AND DEALER SERVICES WITH THE UKRAINIAN
COMPANIES’ SHARES;

— OPERATIONS ON THE FIXED INCOME SECURITIES MAR-
KET (CORFORATE BONDS, SOVEREIGN BONDS, BILLS OF
EXCHANGE OF ENTERPRISES AND BANKS);

— REPRESENTATION OF THE CLIENTS’ INTEREST AT THE
FIRST FUND TRADING SYSTEM (ELECTRONIC EXCHANGE),

SERVICES

UKRAINIAN FUND EXCHANGE, DONETSK STDOCK
EXCHANGE, UKRAINIAN INTER-BANK CURRENCY
EXCHANGE;

— REPRESENTATION OF THE CLIENTS’ INTEREST AT THE
AUCTIONS;

— SUPPDRT OF SECURITIES QUDTES (MARKET-MAKING);

— UNDERWRITING.

ADDITIONALLY, «SOKRAT» PROVIDES A NUMBER OF
SERVICES TO FOREIGN INVESTORS, INCLUDING!:

— OPENING AND SERV-
ICING OF THE SECURITIES
ACCOUNTS;

— CREATING PORTFO-
LIO DF SECURITIES;

— PROVIDING RECOM-
MENDATIONS AND CON-
SULTING SERVICES
REGARDING SECURITIES
PORTFOLID MANAGE-
MENT;

— CONDUGTING PUR-
CHASE AND SALE OPERA-
TIONS.

AS A RESULT OF
INCREASED NUMBER OF
CLIENTS, AS WELL AS
HIGHER ACTIVITY, THE
VOLUME OF OPERATIONS

WITH SECURITIES
ACHIEVED I CJdSsSC
«SOKRAT» GREW BY UAH
403 MLN IN 2005,
WHICH EXCEEDS LAST
YEAR'’S LEVEL BY BaAAMUP NMOHOMAPEHKO
64.50%. AMOUNT OF PYKOBOANTEAL TOProBOra
SIGNED AGREEMENTS AEMAPTAMEHTA AT « COKPAT»

INCREASED BY 4 TIMES.
Our CLIENTS
ENTRUSTED US WITH THE
FOLLOWING:
— FORMING OF THE BLOCK OF SHARES OF THE OJSC
«SILUR» FOR THE PRIVATE INVESTOR;
— EXCLUSIVE RIGHT TO PURCHASE SHARES OF THE
0JS0C «SLAVUTYCH BREWERY» FOR THE COMPANY BBH;
— PURCHASE OF CONSIDERABLE BLOCK OF SHARES OF THE
0OJSC «NIKOLAEV GLYNOZEMNYJ PLANT»,
OJSC «NOVOALEKSEEVSKIY BREAD COMPLEX»,
0OJSC «KaNOTOP BREAD COMPLEX» ON THE AUCTIONS.

VLADIMIR PONOMARENKO
TRADING DEPARTMENT DIRECTOR



«B MEPMOA HALLENO COTPYAHUYECTBA MM «COKPAT» MPOSBUAA CEEA KAK BbICOKOMPOMECCUMOHAABHBIM MAPTHEP. CAEAY-
ET OTMETUNTb KAHECTBEHHYH 1M OMNEPATVMBHYH PABOTY KOMMNAHWM MO NMPEAOCTABAEHUMH BPOKEPCKUMX M KOHCYABTALMOHHBIX
YCAYr. HECMOTPA HA CAOXHOCTb NMOCTABAEHHbIX 3AAAY, AOCTUMHYTbhIE PESYABTATbI — MPEB30LWWAUM OXUMAAEMbIE. »

SAMECTHUTEAb NPEACEAATEAS] NMTPABAEHNSA
A0 «CEABXO3MNMPOAYKT» BEOHAAPYYK HJ.B.

OUHAHCOBbI HHTEJJIEKT ®
HcAdrm
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«WHILE WORKING WITH THE IG «SOKRAT», THE COMPANY EARNED THE REPUTATION OF THE HIGHLY PROFESSIONAL PARTNER. IT IS
WORTH TO NOTE THE HIGH QUALITY AND TIMELY WORK OF THE COMPANY IN PROVIDING BROKERAGE AND CONSULTING SERVICES.
DESPITE THE COMPLEXITY OF THE SET GOALS, ACHIEVED RESULTS FAR EXCEEDED THE EXPECTATIONS.»

CEO DEPUTY BONDARCHUK U. V.
CJSC «SELHOZPRODUCT»

AL INTELL
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MHBECTULNOHHO — 0aHKOBCKaqa feqaTesibHOCTb

MHBECTULUMNOHHO-BEAHKOBCKAA AEATEAbBHOCTb OA-
HO M3 KAHKIYEBbIX HAMPABAEHWM PABOTbI UMBIM «CoO-
KPAT». OCHOBHbIMUM HCAYITAMUM, KOTOPBIE MPEAOCTAB-
AAET MHBECTULUMOHHO-BEAHKOBCKWM AEMNAPTAMEHT,
ABAAKOTCA OCYHWECTBAEHUWME CAEANOK CBA3AHHbBIX C b1~
HAHCMMPOBAHWEM, MPNOBPETEHUMEM M PECTPYKTYPUM3A-
LMEM NMPEAMNPUATUIN, A TAKXE NMPEAOCTABAEHUMEM BCEX
HEOBXOAMMbBbIX KOHCYABbTALMM MO BOMPOCAM YMPAB-
AEHVA CTOMMOCTBH KOMMAHUNA.

CAEAKU CAMSHWSA U MOMAOLLEHWS .

OMNPEAEAEHUWE MEPCMEKTUBHBLIX OBLEKTOB AASA
MPUOBPETEHUMSA OCYUWECTBAAETCH HA OCHOBE MOCTO-
AHHONOD, BCECTOPOHHErO AHAAWM3A OTPACAEM M
MNMPEAMNPUATUM. M3YYHEHWE KOHKPETHbIX OBBLEKTOB
MOrAOWEHMM MPOBOAUTCH KOMAHAOWM CHAELUMAAUG-
TOB, KOTOPbLIE MPOBOAST KOMIMAEKCHbIY AHAAUS
MPEAMNPUATUA, COCTABAAKDT MPOMHO3 EFr0 AAABHEM-
WErFrO PA3BUTUSA UM OCYLWECTBAAKIT OUEHKY CTOMU-
MOCTU MAKETA AKLUUMM (AOAUM BUI3HECA). FPYnnom
«COKPAT» HAKOMNAEH SHAYUTEABHBLINA OMNbIT AHAANSA
AEATEABHOCTU MPEAMPUATUN PA3AUMYHBIX OTPACG-
AEM, HTO MO3BOASET MPEAOCTABAATbE HAMBEOAEE KA-
HECTBEHHYH DUEHKY MHBECTULMOHHOM NMPUBAEKA-
TEABHOCTU M3YYAEMbIX OGBEKTOB.

PA3SPABEOTKA MEXAHU3MOB MPOBEAEHWSA CAEAKU
DCYHUWECTBAAETCA C YYETOM MHOMMX ®GAKTOPOB:
CTPYKTYPbl AKUMOHEPOB KOMMAHWM, BO3MOXHOCTU
DUHAHCUPOBAHUA CAEAKU, HAADOMFOBOIMO SAKOHOAA-
TEABCTBA U T.A. MBIM «COKPAT» HAKOMAEH BOFATbIM
OMbIT MPOBEAEHUWA MEPEFOBOPOB MO MOKYMNKE AKLLAM
C CYWECTBYOWMMM BAAAEABLUAMU KPYIMHbBIX U MEA-
KX MAKETOB, MEHEAXMEHTOM MPEAMPUATUSA, AASA
OBECMNEYEHWSA YCMEWHOrO MPUOGPETEHUSA TPEBYE-
MOM AOAUM LN COXPAHEHUSA KOHBUAEHULUMAABHOCTU
MH®BOPMALLIMUM O MOKYMATEAE.

KPOME TOrQo, rPYMMNA KOMMAAHUM «COKPAT» OKA3bI-
BAET MOCAEMNPOAAXHbBIE KOHCAATUHIOBBLIE SCAYMA, MO

OBECIMNMEYHEHMHK MEPEXOAA YIMNPABAEHUMA OT MPEXHErOo
BAAAEABLUA — K HOBOMY, SAUMTE MHBECTOPA OT BPAX-
AEBHbBIX AEMCTBUM MPEXHENO MEHEAXKMEHTA U T.1M.

NMPOAAXA KOHTPOABHBIX
N BAOKNPYHUWMNX MAKETOB

YCMEWHASA MPOAAXA KPYMHOMO MAKETA AKLLUM AB-
NAETCA PESYUABTATOM MNPOBEAEHVA BEOABWOr0 O5bEMA
NMOAFOTOBUTEABHOM PAEOTHI.

CNEUMAANCTbl MHBECTULMOHHO-BEAHKOBCKOMO AE-
NMAPTAMEHTA TIPOBOAAT MCCAEAOBAHMWME OBBEKTA UM
MPEAMPOAAXKHYEH MNMOArOTOBKY, KOTOPAA SAKAHKHAET-
CA B AHAANM3E CTEMNEHWM rOTOBHOCTM BEM3HECA K MNMPO-
AAXE, COCTABAEHMNN MHBECTUMUMOHHOMO MEMOPAHAYS-
MA ANA MOTEHUUMAABHBIX MHBECTOPOB, ONPEAEAEHUUN
HAMBOAEE BEPOSATHbIX FPYMM MOKYMNATEAEM, OUEHKE
CTOMMDOCTHM BM3HECA U, NP HEDBXODAMMOCTWM, PECT-
PYKTYHPN3ALMMKM BUNSHECA C UEAbHD YBEAVMHEHWMA EO
CTOMMOCTU. TOAbBKO MOCAE MPOBEAEHUA AAHHOM
NoOAFOTOBUTEABHOM PAEOThI CMNELMAANCTEI MABT MPU-
CTYMNMAKOT K OPFTAHUN3ALVUM TMPOLUECCA NMPOAAXWM N PAGC-
CHUTBLIBAKOT HA MOAYYEHUME MAKCUMAABHOM LEHbI.

MNPV rOTOBHOCTU BAAAEABbLUA MPEAMPUATUA K OT-
KPbITOM MPOAAXE — MPOAAXA MPOBOAUNTCSH HA TEHAEP-
HOM OCHOBE, T.K. MMEHHDO 3TOT CMNOCOB HAMBOAEE 3h-
DPEKTUBEH AAA MNMOAYHEHUMA MAKCUMMAAbHO BO3MOX-
HOM LEHbI MPOAAXM KPYMHbLIX MAKETOB AKUMM. PA3-
PABOTKA BMHAHCOBOWM CXEMbl MPOAAXUW U CO3AAHUE
HPNMANHECKMX MEXAHMM3MOB SAWLTbI MPOAABUA OBEC-
MEYMBAETCA CNEUMAAMNCTAMU UMHBECTULMOHHO-BAH-
KOBCKOro M PMAMHECKOINoO AEMAPTAMEHTOB.

MPUBAEHEHUE MHBEGTULIMMI

POHAOBBLIN PbIHOK YKPAWHbI 3A NMOCAEAHUWE HE-
CKOAbKO AET HATAAAHO NMPOAEMOHCTPUPOBAA, 4TO OH
MOXET BbICTYHMATb 3MDMEKTMBHBIM MCTOYHMKOM MPM-
BAEHEHWMA AEHEXHbBIX CPEACTB.

CTABMAbBHAA MAKPO3KOHOMUWYHECKAA CUTYHALUMA U

HcAdgrm




OPUEHTALUA MPABUTEABCTBA HA MOBbLIWEHWE MHBEC-
TULUMOHHOM NMPUBAEKATEABHOCTU YKPAUHBbI ABASAKIT-
CA MO3UTUBHBLIMU CUTHAAAMU AAS MHBECTOPOB.

MN3MEHEHUWA B MHBECTULUWMOHHOW MOAUTUKE HA-
WAU OTPAXEHWE B MOBbIWEHWW CYBEPEHHOrO PEM-
TUHIFA HKPAWHbI BEAYUWMMU PEMTUHIOBBIMU AFCEHT-
CTBAMU. MPAKTUHECKUMU AEMCTBUAMU, MOATBEPXK-
AAKWMMUN MHTEPEC K AKLMOHEPHOMY W 3AEMHOMY
KAMUTAAY BEAHLWUX HKPAMHCKUX KOMMAHUM, ABASA-
IOTCH YCMEWHBLIE BbIXOAbI HA MEXAYHAPOAHBIN Pbl-
HOK KAMUTAAA ATMMB «ABAAb», MHAYCTPUAABHbBIM
COM30M AOHBACCA, OAO «A30BCTAAb», OAO «CAA-
HE®TEFA3», YKPMPOAYKT rPYnn, 3A0 «KMEBCTAP
AXU. 3C. AM» U APHIUX.

CYWECTBEHHO YBEAUWMYUAACBH AKTUMBHOCTb UWHO-
CTPAHHBIX MHBECTOPOB W HA OTEYECTBEHHOM ®OH-
AOBOM PbIHKE. MPUY 3TOM HEOBXOAMMO OTMETUTb,
4YTO LEHA AKLUMOHEPHOrO KAMUTAAA, KOTOPASA CEM-
YAC MOAOXWTEABHO BOCAPUMHUMAETCHA WMHBECTOPA-
MU, CPABHUMA C HPOBHAMUW, AODCTUTHYTBIMWM B BOG-
TOYHOM EBPOME, 4TO MOATBEPXAAET HALW TE3WC O
HAANYHUUN BEAATOMNPUATHOM CUTHALUMU AAA MPUBAEYE-
HUNA BUHAHCUPOBAHUA HEPE3 AKLMOHEPHbIM KAMM-
TAA.

Mbl MOMOFAEM KAMEHTAM BbIrOAHO MCMNOAL30-
BATb CAOXWUBLUYIOCH PbIHOYHYHK CUTHALMKD AASA
MPUBAEYEHWSA AOMOAHUTEABHbIX BUMHAHCOBbIX PE-
CYPCOB MYTEM PEAAU3ALMU AOAU B AKLMOHEPHOM
KAMUTAAE MPEAMPUATUSA.

MPU 3TOM PEYb MOXET MATU O PEAAUSALUM EOAb-
WOMY YHACAY MHBECTOPOB HEBOAbLIOrO MAKETA AK-
LM, A0 10-25%, OT YHCTABHOIMO hOHAA, HTO COXPA-
HAET 3A CHLWECTBYHWMMU AKLUMOHEPAMU KOHTPOAb
HAA EM3HECOM W HE CO3AAET YrPO3bl BO3BHUKHOBE-
HWNA HOBOrO KPYMHOMO AKLLMOHEPA.

MHOMME KPYMHBIE MPEAMNPUATUA YCMEWHO Bbl-
WA HA PbIHOK OEAUTALMOHHBLIX 3AMMOB, 4TO MO-

HcAadgrm

3BOAVAO MMM HE TOAbKO COKPATUTb M3AEPXKKMM HA
OBCAYSXUMBAHUME KPEANMTHBIX CPEACTB, TAK KAK OBAN-
FTALUMMOHHBIE CTABKKMM, KAK MNMPABMAO, HNXE BAHKOB-
CKMX, HO M ChOPMMMPOBATb ONPEAEAEHHYH KPEAUT-
HYK MCTOPUIO, KOTOPAA B AAABHEMWWEM MO3BOAUT
YAEWEBWTb 3AEMHbIE CPEACTBA. KPOME TOrQ, osAM-
FAUMOHHBIAN 3AEM OBAAAAET PAAOM MPEVMMYLLECTB
MEPEA OBblHHBbIM BAHKOBCKWMM KPEAMMTOM, T.K. MO-
3BOAAET M3BEXATb SAANOINOBbIX OBA3ATEABCTB 1 BA-
PbMMPOBATb NPOUEHTHYH] CTABKY.

B 3ABUCUMOCTM OT LEAEMA U 3AAAYH HALIUMX KAM-
EHTOB Mbl OCYHLWECTBAAEM MNMPMBAEYHEHUWE CPEACTB B
3AEMHbIN, AMBEO B AKLUMOHEPHbBIA KAMUTAA KOMMA-
HUM, KAK HA BHEWHEM, TAK 1 HA BHYTPEHHEM PbIH-
KAX KATIMTAAA.

MbI MPU3HATEABHbLI HALUWM KAUEHTAM:

— KOMMAHUM «CAOBOXAHCKASA CTPOUTEABHASA KEPA-
MUKA» 3A AOBEPUE B PAEOTE NO NPUOBPETEHUID KOHT-
POABHOMO MAKETA AKUMM OAO «MPMNEHCKUM KOMBMU-
HAT «MPAOrPECC» (NMPOM3BOACTBO PAAOBONO KUPMMYA)

— THEEUWES GROUP (FTMDAAAHAUNSA) 3A BO3MOXHOCTb
MPEAOCTABVTbE HCAYIMM NO NOABOPY M MPUOBPETEHUIO
AKTMBOB B YKPAVHE

— YKPAMHCKOMY MNPEACTABUTEABCTBY BUNGE 3A
MAHAAT HA YBEAUWYEHWE MAKETA AKLUWMMA B OBBEKTAX
NHBECTULINM

— KB «MPUBATBAHK» 3A COBMECTHYH PABOTY MO
OPFAHU3ALMUM MYUBAMHHONO AYSKLUMOHA MO MNPOAAXE
32,86% DAD «HEDTENEPEPAEATEIBAKILWNAMN KOMMAEKD —
FTAANHUHA»

— CTPAXOBbIM KOMMAHMAM «MAKGCUMA» N «HKPUH-
CTPAX», AOBEPUBLUMM HAM OPFAHU3ALIMIO U MPOBEAE-
HUUM TEHAEPA MO MPOAAXE;

— CTPAXOBOWM KOMMOAHUWUW «ACKO-MEACEFPBUE» 3A
MNMPEAOCTABAEHHYHK) BO3MOXHOCTb PECTPYKTYHPU3A-
LM KOMMAAHWM C NMOCAEAYHUWEN MPOAAXEMN.

OUHAH




Investment Banking

INVESTMENT BANKING IS ONE OF THE KEY FIELDS THAT
INVESTMENT GROUP «SOKRAT» WORKS WITH. THE MAIN
SERVICES PROVIDED IN THIS AREA ARE THE FOLLOWING:
PROJECT FINANCING, RAISING CAPITAL, CAPITAL STRUC-
TURE OPTIMIZATION, M&A ACTIVITIES, FINANCIAL CON-
SULTING AND VALUE MAXIMIZATION SOLUTIONS.

M&A

THE PROCESS OF SELECTING TARGET M&A COMPA-
NIES IS BASED ON REGULAR DEEP RESEARCH OF INDUS-
TRY AND ENTERPRISES. THE RESEARCH OF THE SPECIFIC
BUSINESSES IS CONDUCTED BY THE GROUP OF QUALI-
FIED SPECIALISTS, WHICH ARE ENGAGED IN THE COMPLEX
ANALYSIS OF A COMPANY, PREPARE THE FUTURE GROWTH
FORECASTS AND CONDUCT THE EVALUATION OF THE
STOCK (BUSINESS STAKE). OVER THE YEARS «SOKRAT»
HAS GAINED SUBSTANTIAL EXPERIENCE IN ANALYSIS OF
COMPANIES IN VARIOUS INDUSTRIES, WHICH MAKES IT
POSSIBLE TO OBTAIN THE MOST PRECISE AND HIGH-
QUALITY VALUATION FOR TARGET COMPANIES WITH
RESPECT TO ITS INVESTMENT ATTRACTIVENESS. THE
MECHANICS OF THE M&A DEAL STRUCTURE TAKES INTO
CONSIDERATION LOTS OF FACTORS: SHAREHOLDER
STRUCTURE, FINANCING OPTIONS, TAX ISSUES, ETC. IG
«SOKRAT» HAS A VAST EXPERIENCE OF BUY & SELL
NEGOTIATIONS WITH OWNERS OF SMALL/LARGE BLOCKS
AND REPRESENTATIVES OF BUSINESS MANAGEMENT TO
ENSURE SUCCESSFUL ACQUISITION OF THE NEEDED
STAKE OF BUSINESS AND SAVING CONFIDENTIALITY.

MOREOVER, |G «SOKRAT» PROVIDES AFTER-SALE
CONSULTING SERVICES TO SUSTAIN SMOOTH TRANSFER-
RING OF THE OWNERSHIP FROM THE OLD OWNER TO THE
NEW ONE, PROTECTING INVESTOR FROM HOSTILE ACTIONS
OF THE OLD MANAGEMENT.

RESALE OF CONTROL AND BLOCKING STAKES

A SUCCESSFUL DEAL OF SELLING A LARGE BLOCK OF
SHARES IS ACTUALLY THE RESULT OF THE CONSIDERABLE

SCOPE OF WORK PERFORMED AND PREPARATION DONE.
THE INVESTMENT BANKING DEPARTMENT SPECIALISTS
CONDUCT BUSINESS EVALUATION, DUE-DILIGENCE AND
PRE-SALE PREPARATIONS, WHICH INCLUDE ANALYSIS OF
THE BUSINESS’ READINESS TO BE SOLD, PREPARATION
OF THE INVESTMENT MEMORANDUM FOR POTENTIAL
INVESTORS, FIGURING OUT THE MOST RELEVANT GROUP
OF BUYERS, VALUATION OF THE COMPANY AND, IF NEED-
ED, RESTRUCTURING THE COMPANY TO MAXIMIZE ITS
CAPITALIZATION. ONLY AFTER SUCH PRE-SALE ACTIVI-
TIES, SPECIALISTS OF THE INVESTMENT BANKING
DEPARTMENT START ORGANIZING THE SALE PROCESS
RELYING UPON THE MAXIMUM PRICE.

IN CASE THE OWNER OF THE BUSINESS IS READY FOR
THE OPEN TRANSPARENT SALE — THE SALE IS CONDUCT-
ED THROUGH THE AUCTION, BECAUSE SUCH METHOD IS
THE MOST SUITABLE FOR RECEIVING THE MAXIMUM PRICE
FOR THE LARGE SHARE STAKES. WORKING OUT FINAN-
CIAL SCHEME OF SALE AND CREATING LEGAL WAYS TO
PROTECT THE SELLER — ALL OF THIS IS PERFORMED IN
COOPERATION OF INVESTMENT BANKING AND LEGAL
DEPARTMENTS’ SPECIALISTS.

RAISING CAPITAL

CAPITAL MARKET OF UKRAINE PROVED TO BE THE
EFFECTIVE SOURCE OF FUNDS OVER THE LAST COUPLE OF
YEARS. STABLE MACROECONOMIC SITUATION AND GOV-
ERNMENT ORIENTATION ON IMPROVING INVESTMENT
ATTRACTIVENESS OF UKRAINE ARE STRONG POSITIVE SIG-
NALS FOR THE INVESTMENT COMMUNITY.

INVESTMENT POLICY CHANGES WERE REFLECTED IN
HIGHER CREDIT AND COUNTRY RATINGS BY THE WORLD-
KNOWN RATING AGENCIES. THE SUCCESSFUL TRIALS OF
UKRAINIAN COMPANIES TO ENTER THE FOREIGN CAPITAL
MARKETS, SHOWED THEIR HIGH INTEREST IN SHAREHOLD-
ERS AND DEBT CAPITAL RAISING FROM ABROAD. AMONG
THOSE WHO RAISED CAPITAL FROM THE INTERNATIONAL
MARKETS ARE THE FOLLOWING COMPANIES: BANK «AVAL»,

SERVICES



«INDUSTRIAL UNION OF DONBASS» (ISD), JSC «AzOVSTAL», JSC «GALNEFTEGAZ»,
«UKRPRODUCT GROUP», «KYIVSTAR GSM» AND OTHERS.

FOREIGN INVESTORS BOOSTED THEIR ACTIVITY AT THE UKRAINIAN MARKET AS WELL.
IT NEEDS TO BE EMPHASIZED, THAT SHAREHOLDERS’ CAPITAL PRICE THAT IS CURRENT-
LY POSITIVELY INTERPRETED BY INVESTORS AND COMPARED WITH THE LEVEL OF
EASTERN EUROPE, WHICH IS THE PROOF OF FAVORABLE CONDITIONS FOR ATTRACTING
MORE OF SHAREHOLDERS CAPITAL.

WE CONSULT OUR CLIENTS ON HOW TO PROFITABLY USE MARKET CONDITIONS TO
RAISE ADDITIONAL FINANCIAL RESOURCES THROUGH SELLING STOCK OF THE COMPANY.

THIS WAY WE ARE TALKING ABOUT THE SALE OF SMALL STOCK PACKAGE (10-25% OF
STATUTORY FUND) TO LARGE NUMBER OF INVESTORS. SUCH SALE LEAVES THE CON-
TROL OVER THE BUSINESS FOR THE EXISTING SHAREHOLDERS AND DOES NOT POSSESS
THE RISK OF NEW LARGE SHAREHOLDERS COMING INTO THE COMPANY.

MANY OF THE LARGE COMPANIES TRIED BOND MARKETS, WHICH NOT ONLY MIN-
IMIZED THE COST OF CAPITAL (YIELDS ON BONDS ARE LOWER THAN BANK LOAN
RATES) BUT CREATED THE CREDIT HISTORY THAT WOULD MAKE FUTURE BORROW-
INGS CHEAPER. MOREOVER, BOND INSTRUMENTS HAVE SOME ADVANTAGES OVER
THE LOAN MARKET FOR NOT REQUIRING THE PLEDGE AND MAKING THE YIELD FLEX-
IBLE AND CHANGEABLE DURING BOND MATURITY.

DEPENDING ON THE GOALS AND STRATEGIES OF OUR CLIENTS, WE ATTRACT FUNDS
INTO DEBT AND SHAREHOLDERS CAPITAL BOTH OUT OF INTERNAL AND EXTERNAL CAPI-
TAL MARKETS.

WE THANK OUR CLIENTS:

— COMPANY «SLOBOZHANSKA CONSTRUCTION CERAMICS» — FOR TRUSTWORTHI-
NESS IN AGGREGATING THE CONTROL BLOCK OF OJSC «IRPEN PLANT «PRDGRESS»
(CONSTRUCTION BRICKS)

— THEEUWES GROUP (HOLLAND) FOR THE OPPORTUNITY TO PROVIDE SERVICES
REGARDING SELECTING AND ACQUIRING ASSETS IN UKRAINE

— UKRAINIAN REPRESENTATIVE OFFICE OF «BUNGE» FOR THE MANDATE TO INCREASE
THE PACKAGE OF STOCK

— COMMERCIAL BANK «PRIVATEBANK» FOR THE COOPERATIVE SUPPORT WHILE
PREPARING THE PUBLIC AUCTION FOR 32.86% BLOCK SALE OF OIL-PROCESSING
PLANT «GALYCHYNA»

— INSURANGCE COMPANIES «MAKSIMA» AND «UKRINSTRAH», WHO ENTRUSTED US
WITH ORGANIZING AND PERFORMING THE SALES AUCTION

— INSURANCE COMPANY «ASCO-MEDSERVICE» FOR THE OPPORTUNITY TO RESTRUG-
TURE THE COMPANY WITH THE SUBSERUENT RESALE.

SERVICES

BAaaamCAAB OCTAMNEHKO
PYKOBOANTEAB MHBECTULIMOHHO-
BAHKOBCKOIMQO AENMAPTAMEHTA
NI «COKPAT»

VLADISLAV OSTAPENKO
INVESTMENT BANKING DEPARTMENT
DIRECTOR




«PE3YAbTATblI COBMECTHOM PAEOThI HAA PAAOM MPOEKTOB NMO3BOAAKT FrOBOPUTbh O TOM, UTO MPUBAEYEHUWE AEMCTBUTEADL-
HO MNMPOMPECCMOHAABHOIO OMNEPATOPA dhOHADOBOIMNO PbIHKA ABAAETCH OMNPABAAHHBIM, T.K. MPUBOAWNT K POCTY 3MhEKTMBHOC-
TU OMNEPALMM. MCXDAS M3 CBOEND OMbITA PABEOThI C MBI «COKPAT», Mbl PEKOMEHAYEM 3TY rPYMNMNY B KAYECTBE MAPTHEPA B
CHEPE OMEPALIMMA CAMAHUSA N MOFAOWEHUWA M OPFAHU3ALUM MPOAAX KPYMHbIX MAKETOB AKLLAM.»

3A0 KB «NMPHNBATBAHK»

®UHAHCOBbII HHTEJJIEKT ®
HcAdrm




«THE RESULTS OF COLLABORATION IN SOME PROJECTS HAVE PROVED THAT OUTSOURCING OF THE PROFESSIONAL STOCK MARKET
OPERATOR IS NECESSARY TO INCREASE THE OPERATION EFFICIENCY. ON THE BASIS OF OUR WORKING EXPERIENCE WITH |G SOKRAT, WE
RECOMMEND THIS GROUP AS A PARTNER IN MERGERS AND ACQUISITIONS AND IN ORGANIZATION OF LAGER-SIZE SHAREHOLDING SALES.»

OCJSC OB «PRIVATBANK»
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Adeno3uTtapHas oesaTenbHOCTb

NMPUCYTCTBUE B COCTABE MBI XPAHUTEAA LEHHbBIX
EYMAI MO3BOASET MPEAOCTABAATE KAMEHTAM MOAHbIN
CMNEKTP OMEPALUMM C LEHHBIMW BHMAFAMU, A TAKXE Or-
TUMN3INPOBATbE MMHAHCOBbLIE M BPEMEHHBIE M3AEPX-
KN KAMEHTA. OCHOBHbIMUW MPUHLMMAMWN PABOThI XPA-
HUTEAA ABAAHKITCHA: CKOPOCTb, MNMPOM®MECCMOHAAU3M,
KOHDUMMAEHUMAABHOCTL, TMBKAA LEHOBAA NOAUTUKA.

HAPALLMBAA ODEBbEMblI OECAYXUMBAEMbIX OMEPALLIMIA,
M MNOCTOAHHO S BEAVMHUMBAA KAMEHTCKYH BA3Y, XPAHW-
TEAb ODAHOBPEMEHHO PACLWUMPAET KOMIMAEKC MPEAO-
CTABAAEMbBIX UCAYTI.

— OTKPbITUE CHETOB B LLEHHbIX BHMATCAX

— OTBETCTBEHHOE XPAHEHWE LLEEHHBIX BYMATI, Bbl-
MYWEHHBIX B AOKEMEHTAPHOM N BESAOKYMEHTAFPHDM
DOPMAX

— OBCAYXUMBAHUME OBPAWEHUA LIEEHHbIX BYMAI B
BE3AOKEMEHTAPHOM (hOFPME

— OBE3ABUXUBAHME LLEHHbIX BYHMAT, BblIMNYLWEHHbIX
B AOKYMEHTAFPHOM ©ODPME C AAABHEMLWMM OBCAYXMU-
BAHMEM CAEAOK U KOPMOPATUBHbIX OMNEPALUWA 3MU-
TEHTA

— MCNOAHEHUE BYHKUUMMA HOMMHAABHDOMO AEPXA-
TEAA B PEECTPAX MMEHHbBIX LEHHbIX BHMAIN, BbINYLWEH-

HbIX B ADKHMEHTAPHOM S OPME AU MEPEPEMMGCTRALIMU
HA AEMND3UTAPUMN, KAK HOMUHAABHOMO AEPXKATEAS TA-
KX LEHHbIX BHMAT

— PErMcCTPALMA U MOATBEPXAEHWE MPABA COBCT-
BEHHOCTUM HA LEHHbIE BHMAIMM AENOHEHTA

— OBECMNEYEHME MCMNOAHEHUA CAEAOK C LEHHbIMU
BYMAINAMU AEMNOHEHTA C AEHEXKHBIM HPEFYAVPOBAHW-
EM NAa NPUHUMMNY «MOCTABKA NPATUB ONAATbI».

— MATEPUAANSALINA UMEHHBIX LIEHHbIX EYMATI AE-
MOHEHTA C PETMCTPALUMEN COBECTBEHHUKA LEHHbIX BY-
MATI' B PEECTPE MMEHHBIX LEHHBIX BYMATIC

— BADKUPOBAHUE LEHHBIX BHMAIr 1 OBECMNEYEHUE
OMNEPALIMMA KPEAUTDBAHUSA NOA SAADI LEHHbIX BYMAI

— AENO3UNTAPHOE OBCAYXUWBAHUE CKYMNDK LEHHbIX
BYMAI, MPOBOAMMMbBbIX SMUTEHTAMU UAN AMLLEH3UPO-
BAHHbBIMM TOPFrOBUAMU LEHHBIMM BHMATAMU

— MHDBOPMALUMOHHO-KOHCYABTALMOHHOE OBCAY-
XUBAHUE AEMNOHEHTOB

3A 2005 roaA XPAHUTEAL OBCAYXUA OBO0POT LLEH-
HbIX BYMAI B PASMEPE 602,7 MAH. M'PH. MO UX HOMMU-
HAABHOW CTOMMOCTU. CYMMA AKTUBOB, HAXOASALLASA-
CHA B YYETE XPAHUTEAS MO COCTOAHMIO HA KOHEL 2005
r. COCTABUAA 129,8 MAH. MPH.

HcAdgrm




Custodial Services

THE CUSTODIAN COMPANY WITHIN THE |G «SOKRAT» PROVIDES A FULL RANGE OF
SECURITIES OPERATION, REDUCING FINANCIAL AND TEMPORAL COSTS OF THE CLIENT.
THE MAIN PRINCIPLES OF THE CUSTODIAN WORK ARE: SPEED, PROFESSIONALISM, CON-
FIDENTIALITY, FLEXIBLE PRICING.

CONSTANTLY INCREASING THE VOLUMES OF SERVICING OPERATIONS AND CLIENTS’
BASE THE CUSTODIAN HAS WIDENED THE SERVICES RANGE AT THE SAME TIME.

— OPENING A SECURITIES ACCOUNT

— SAFEKEEPING OF DOCUMENTARY AND NON-DOCUMENTARY SECURITIES

— SERVICING OF SECURITIES CIRCULATION, ISSUING IN AN ELECTRONIC FORM

— IMMOBILISATION OF DODOCUMENTARY SECURITIES FOR FURTHER SERVICING OF
TRANSACTIONS AND CORPORATE OPERATIONS OF THE ISSUER

— PROVIDING FUNCTIONS OF SECURITIES NOMINAL HOLDERS IN THE REGISTERS OF
INSCRIBED SECURITIES, WHICH ARE ISSUED IN DOCUMENTARY FORM, OR RE-REGISTRA-
TION OF SUCH SECURITIES TO THE DEPOSITORY AS A NOMINAL HOLDER

— REGISTRATION AND NOTIFICATION OF THE OWNERSHIP RIGHTS FOR THE
DEPOSITOR SECURITIES

— PROVIDING TRADE SETTLEMENT WITH THE DEPOSITOR SECURITIES ON THE PRINCI-
PLE OF «DELIVERY AGAINST PAYMENT»

— MATERIALISATION OF INSCRIBED DEPOSITOR SECURITIES WITH THE OWNER REG-
ISTRATION IN THE REGISTERS OF INSCRIBED SECURITIES

— SECURITIES BELOCKING AND PROVIDING CREDIT OPERATIONS AGAINST A PLEDGE

— DEPOSITARY SERVICING OF SECURITIES ACQUISITION UNDERTAKEN BY THE
ISSUERS OR LICENSED BROKERS
— INFORMATION-CONSULTING SERVICING DF DEPOSITORS.

IN 2005 THE CUSTODIAN HAD A TOTAL TURNOVER OF SECURITIES WITH THE NOMI-
NAL VALUE OF UAH 602.7 MLN. ASSETS IN THE CUSTODIAN ACCOUNTING, AT
DECEMBER 31, 2005 AMOUNTED TO APPROXIMATELY UAH 129.8 MLN.

SERVICES

EAEHA BYLlIA

PYKOBOAUWTEAb AEMO3NTAPHOIQO
AEMAPTAMEHTA

ELENA BUSHA

CusTODY DEPARTMENT DIRECTOR




«HKPAMHCKAA ACCOUMALMA MHBECTULMOHHOINO EMSHECA AHAAM3WPYA AEATEAbHOCTb KOMMAHWMUW MO3UNTUBHO OLUEHUBA-
ET AMHAMUMKY EE PA3BUTUA.

KOMMNAHUSA BAPEKOMEHAOBAAA CEBS HA PbIHKE COBMECTHOINO MHBECTUPOBAHUSA KAK CUABHbLINV MTPOK, KOTOPbIM MOXET B
YECTHOWM EOPbEBE NOKA3bIBATb BbICOKUWE OMHAHCOBbBIE PEBYABTAThI, HTO CBUAETEABCTBYET O MPOMECCUMOHAAMSME M KOMME-
TEHUVWM EFr0 COTPYHAHUMKOB M 3MEKTMBHOCTM MEHEAXKMEHTA KOMMOAHUA . »

FEHEFPAABHBLIV AMPEKTOP YSAUWBE E.PUrOPEHKO

OUHAHCOBbI HHTEJJIEKT ®
HcAdrm
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«UKRAINIAN ASSOCIATION OF INVESTMENT BUSINESS GIVES POSITIVE ASSESSMENT FOR DYNAMICS OF THE DEVELOPMENT OF
INVESTMENT GROUP «SOKRAT».

COMPANY PROVET TO BE A STRONG PLAYER AT THE MUTUAL FUND’S MARKET, WHO IS ABLE TO SHOW SOUND FINANCIAL RESULTS
IN FAIR COMPETITION, WHICH IN TURN IS EVIDENCE OF EMPLOYEE’S PROFESSIONALISM AND COMPETENCE AND EFFECTIVE MANAGE-
MENT OF THE TEAM»,

DIRECTOR GENERAL UAIB E. GRIGORENKO
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YnpaBneHune aktusamu. @PoHAabI

YNPABASHOWAA KOMMNAHUA «COKPAT», CO3AAHHASR
B 2003 roaY, BXOAUT B HMCAD KPYHMHEMWMX YKPA-
MHCKMX KOMMAHUM, OKA3bIBAWOWMX YCAYTM Mo
YSMNMPABAEHUIO AKTUBAMU. HE CMOTPA HA TO, 4HTO AAH-
HOE HAMPABAEHME ©BVMHAHCOBbIX YCAYIM TOABKO HA-
HMHAET AKTVMBHO PA3BUBATbCHA HA YKPAUHE, Mbl
CYHUTAEM Ero OAHVM U3 HAMBOAEE MNEPCMNEKTUBHbIX.
MOATBEPXAEHUWEM TOMY ABAAKITCHA MNOCTOSHHBLIN
POCT KOAMYECTBA UMHBECTOPOB, A TAKXE MOAOXW-
TEABHAA AMHAMUKA AOXOAHOCTU MHBECTULMOHHBLIX
DOHAOB MNoOoA YMNPABAEHMEM YK «COKPAT». CBOUM
YUCMEXDOM B 3TOM CEKTOPE KOMMNAHUWSA OBA3AHA hYH-
AAMEHTAABHOMY MOAXOAY K MOCTPOEHWMKO MHBECTU-
LMOHHBIX CTPATErMM, MPOBEAEHWO MAPKETUMHIOBbIX
MEPOMPUATUM, HAMPABAEHHbLIX HA MPOABUXEHUE
MHBECTULMOHHbIX hOHADB «9K «COKPAT», A TAKXE
PABBUTUID ATEHTCKOM CETU MPOAAX.

AEATEABHOCTb KOMMAHUKM HAMPABAEHA HA CO3AA-
HUWE KOMIMAEKCA HCASTM, HAMBOAEE NOAHO OTBEYHAKILE-
r MHBECTULUMOHHBIM MPEAMOYTEHMAM KAMEHTOB.
MoaTtomy B 2005 road YK «COKPAT» BEAA PABOTY MO
PACWWMPEHUWIO BbIEOPA MPOAYKTOB, B HACTHOCTMU, 3A
CHET YBEAUNYHEHWA AMHEMKU UMHBECTULMOHHBLIX DOH-
AOB C PASAMYHOW CTEMEHBIO ADXOAHOCTU U PUCKA.

B MwoHE 2005 r. HAYAA CBOWO PABOTY OAMNMUNDd
«MPEMUYM-®dOHA CEAAAHCUPOBAHHBIM» — OPUEHTU-
POBAHHbIM HA MHBECTOPOB, ®U3UWYECKUX 1 DPUAM-
HECKWX AUL, KOTOPBLIE HE MPUMEMAKT OMNEPALUUU C
MOBbIWEHHBLIM PUCKOM, HO KOTOPbIX HE HAOBAETBO-
PAET OEbIHHAA AOXOAHOCTb MO BEAHKOBCKOMY AEMO-
31TH. MHBECTULUMOHHASA CTPATEMMA GhOHAA COCTO-
MT B OBECMNEYEHMU CTABVMABHOIMO POCTA AKTMBOB 3A
CYHET YUCTAHOBAEHUWA BEAAAHCA MEXAY BEOAEE ADXOA-
HbIMUW MHBECTUUMAMM B AKLMUM M MEHEE PUCKOBbI-
MW MHBECTULUMAMUM B OBAUTCALNUN.

A TAKXE, 3HBMUND «MPEMUYM-thOHA HEABUXU-
MOCTU» — dOHA, CPEACTBA KOTOPOIMO MHBECTUPYHIT-

CA B OBBEKTbl KOMMEPYECKOWM HEABUXWMOCTU
(O®PMECHBIE MOMEWEHWA, CKAAAbI, TOPrOBbIE, PA3-
BAEKATEAbHbBIE OBBEKTbI), A TAKXE 3EMEAbHbIE
HYACTKM, NMPEAHA3HAYEHHBIE AAS CTPOUTEABCTBA B
KPYMHbIX TOPOAAX HKPAUHBI.

BAAFOAAPSA MPOMECCUMOHAABHOMY UM KAYHECTBEH-
HOMY SMPABAEHUIO AKTUBAMUK B 2005 roay BCE UH-
BECTULUMOHHBIE ®@OHAbI YSTMPABASAKILWEN KOMMOAHWUA
«COKPAT» MPOAEMOHCTPUPOBAAW BbICOKWME PE3YAb-
TATbl PAEOTblI. 3A OTHETHbIN MEPUOA COBOKYMHbIE
AKTMBbI NOA YNPABAEHUMEM HK «COKPAT» YBEAUNYHU-
AMCb B 6,5 PA3 A0 19,2 MAH. NPH.

HANBOABLWWMMA MPUPOCT, 3A OTHETHbIN MEPUOA,
MNMPOAEMOHCTPUPOBAAM AKTUMBbI BHKUMD «MPEMUYM-
thoHAA» — 46,8%, CPEACTBA KOTOPOMO MHBECTUPYHOT-
CHA B LEHHBIE BYMAIMM BEASLWMX SKPAUMHCKUX MPOMBbILL-
AEHHBIX MPEAMPUATUM, MMEJLWWME 3HAYUTEABHbIN MO-
TEHUWMAA K POCTY CTOMMOCGCTU. C HAHAAA AEATEABHOC-
TN «MPEMUYM-BOHAA» — CTOMMOCTbL EFO YHXCThIX AKTU-
BOB BbIPOCAA HA 160%. LLEHA ODAHOM AKLUWW hOHAA
HA MATC ©c HAYAAA TOAA BbIPOCAA HA 45,3%.

CToOMMOCTb OAHOro nAa OAMUMS «MPEMUYM-
DOHA CBEAAAHCUPOBAHHBIMY» 3A 6 MECHALEB PAGBOTHI
SOHAA BbIPOCAA HA 11,5%. 3TOT PE3YABLTAT MNOA-
HOCTbH OTPAXAET CTPATEMrMHO ®@OHAA — OBECMEYUTb
CBOWM MAMNWMKAM CTABEUAbHYD AOXOAHOCTb, MPE-
BbIWAKIWY K NMOKA3ATEAU APHIMX BMHAHCOBBLIX UH-
CTPYMEHTOB, TAKMX KAK BAHKOBCKUWM AEMNO3UT, APA-
FMOUEHHBIE METAAADBI, OBAUTALMA.

MAM BHBMUD «MPEMUYM-bOHA HEABUXUMOCTU»
BblPOC, SAMEPMOAC 1.07.05. Mo 31.12.05.HA12%.

AAA UADBCTBA KAMEHTOB «4HK « COKPAT» B 2005 ro-
AY MPOBEAA PABOTY MO CO3AAHUKD PEFMOHAABHOM
AFEHTCKOWM CETU, HTO NO3BOAUAD K KOHUY FOAA, HAYATb
MPOAAXY MAEB B 1 3 OBAACTHbIX LEHTPAX SKPAUHBI.

HcAdgrm




Asset Management. Funds

ASSET MANAGEMENT COMPANY «SOKRAT», FOUNDED
IN 2003, IS AMONG THE LARGEST UKRAINIAN COMPANIES
IN THE ASSET MANAGEMENT FIELD. EVEN THOUGH, THIS
TYPE OF FINANCIAL SERVICES IS VERY YOUNG IN UKRAINE,
WE CONSIDER IT TO BE ONE OF THE MOST FRUITFUL FIELDS.
AS A PROOF ONE CAN FIND THE INCREASING NUMBER OF
INVESTORS AND POSITIVE GROWTH DYNAMICS OF THE
FUNDS UNDER THE «SOKRAT’S» MANAGEMENT. THE SUGC-
CESS IN THIS FIELD LIES IN THE FUNDAMENTAL APPROACH
TO MODELING INVESTMENT STRATEGIES, CONDUGTING
MARKETING ACTIVITIES TO ADVERTISE MUTUAL FUNDS OF
«SOKRAT» AND DEVELOPING AGENT NETWORK. THE COM-
PANY IS AIMED TOWARDS THE COMPLEX OF SERVICES THAT
MOST CLOSELY SUITE THE PREFERENCES OF INVESTORS.
THAT IS WHY DURING 2005 ASSET MANAGEMENT COMPA-
NY «SOKRAT» CONTINUED ITS WORK OF BROADENING THE
RANGE OF INVESTMENT PRODUCTS BY THE MEANS OF
INCREASING THE NUMBER OF FUNDS WITH DIFFERENT RISK
AND RETURN CHARACTERISTICS.

THE OPEN-END DIVERSIFIED MUTUAL FUND «PREMILUM
FUND BALANCED» WAS LAUNCHED IN JUNE OF 2005.
THIS FUND BEST CATERS TO INVESTORS, BOTH INDIVIDU-
ALS AND LEGAL ENTITIES, WHICH ARE RELATIVELY RISK-
AVERSE, BUT STILL DEMAND HIGHER YIELD THAN COULD BE
EARNED ON SAVING ACCOUNTS. THE FUND’S INVESTMENT
STRATEGY RESTS ON THE IDEA OF PROVIDING STABLE
GROWTH OF ASSETS DUE TO THE BALANCE BETWEEN MORE
PROFITABLE BUT RISKY STOCK ASSETS AND LESS RISKY
BUT ALSO LESS PROFITABLE BOND INVESTMENTS.

WE ALSO MANAGE CLOSE-END NON-DIVERSIFIED VEN-
TURE MUTUAL FUND «REAL ESTATE PREMIUM FUND». THE
MONEY OF THIS FUND ARE INVESTED INTO COMMERCIAL
PROPERTY ASSETS (OFFICES, STORAGE FACILITIES, TRADE
HOUSES AND ENTERTAINMENT ASSETS) AND ALSO LAND
PROPERTY MEANT FOR CONSTRUCTION BUILDING IN LARGE
CITIES OF UKRAINE.

OWING TO PROFESSIONAL AND QUALIFIED ASSET MAN-
AGEMENT IN 2005 ALL INVESTMENT FUNDS OF ASSET
MANAGEMENT COMPANY «SOKRAT» DEMONSTRATED
EXCELLENT RESULTS. TOTAL ASSETS OF THE FUNDS
INCREASED 6.5 TIMES, REACHING UAH 19.2MLN.

THE MOST SUBSTANTIAL GROWTH IN 2005 wAs
ENJOYED BY THE CLOSE-END NON-DIVERSIFIED CORPO-
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RATE INVESTMENT FUND «PREMIUM FUND», WHOSE
ASSETS ARE INVESTED INTO SECURITIES OF LEADING
UKRAINIAN INDUSTRIAL ENTERPRISES THAT POSSESS
STRONG GROWTH POTENTIAL. TOTAL ASSETS UNDER MAN-
AGEMENT OF THE «PREMIUM FUND» INCREASED BY 46.8%
IN 2005 AND NET ASSETS GREW BY 160% SINCE THE

INCEPTION DATE. THE
SHARE PRICE OF
«PREMIUM FUND» ROSE

BY 45.3% AT THE PFTS
TRADING SYSTEM IN
2005.

THE SHARE PRICE OF
THE OPEN-END DIVERSI-
FIED «PREMIUM FUND
BALANGCED» DURING THE
LAST 6 MONTHS OF THE
YEAR INCREASED BY
11.5%. SucH PER-
FORMANCE FULLY CON-
FIRMS THE STRATEGY OF
THE FUND — TO PROVIDE
STABLE RATE OF RETURN,
HIGHER THAN OTHER
FINANCIAL INSTRU-
MENTS, LIKE SAVING
ACCOUNTS, PRECIOUS
METALS, BONDS ETC.
SHARES OF CLOSE-END
NON-DIVERSIFIED VEN-
TURE MUTUAL FUND
«REAL ESTATE PREMIUM
FUND» GREW BY 12%

AVNPEKTOP

o e e 000 «9YK «COKPAT»
FROM JuLy 1, 2005 1O

SERBEY SICHKAR

DECeEMBER 31, 2005.

TO BRING MAXIMUM
CONVENIENCE TO ITS
CLIENTS, THE ASSET MANAGEMENT COMPANY «SOKRAT»
ESTABLISHED A WIDE AGENT NETWORK IN 2005, wWHICH
MADE IT POSSIBLE TO START SELLING SHARES OF FUNDS IN
13 OBLAST CENTERS OF UKRAINE BY THE END OF 2005.

MO SOKRAT LTD. DIRECTOR

CEPrevi CUHKAP



Ayantopckoe 3aksioyeHume

Mbl MPOBEAUM ASAUNT KOHCOAMAWMPOBAHHOMO BAAAHCA FPYMMbl KOMMAOAHUM «COKPAT» (AAAEE MO TEKCTY —
«KOMMAHWA») MO COCTOAHMIO HA 31 AEKABPA 2005 r. M KOHCOAMAMPOBAHHONO OTHETA O NMPUBbLIAAX N YEbIT-
KAX 3A MEPUVDOA, KDTOPbIN BAKOHYUACH HKASAHHOM AATOM. OTBETCTBEHHOCTb 3A MOAMOTOBKY OTHETHOCTU HE-
CET PYKOBOACTBO KOMMAHVMUN. B HAWWM OBA3AHHOCTUM BXOAUT MPEACTABAEHUWE BbiIBOAOB OTHOGCUTEAbHO dW-
HAHCOBOWM OTYETHOCTUM HA OCHOBAHUM AAHHbBIX ASAMTOPCKOM MPOBEPKMA.

MbIl MPOBEAM MNPOBEPKY B COOTBETCTBUW C MEXAYHAPOAHBIMUY CTAHAAPTAMU ASAUTA, PASPABOTAHHBIMU MEX-
AYHAPOAHOM hEAEPALIMEN BYXTAATEPOB. 3T CTAHAAPTbI TPEBYHIT TOrO, YTOBEbI Mbl CAAAHUPOBAAU U MPOBEAU
AHAMNTOPCKYH MPOBEPKY C LLEABHD CEOPA AOCTATOYHbBIX AOKASBATEABCTB TOrMO, 4HTO dMHAHCOBAA OTHETHOCTbL HE CO-
AEPXWNT B CEBE CHUWECTBEHHbBIX OWMBOK.

MYTEM BbIEOPOYHOM NMPOBEPKW Mbl MPOBEPUAU MHBOPMALLMKIO, KOTOPASA NMOATBEPXAAET AAHHBLIE M MOACHEHUAS,
MPUBEAEHHBIE B ®MHAHCOBOM OTHETHOCTU. BO BPEMA AHAUTOPCKOM MPOBEPKU EbIAUV TAKXKE MPOAHAAN3UPOBAHbDI
MPUHLMM bl BYXFAATEPCKOMO YHETA, KOTOPBLIE MCMNOAB3OBAAMCE KOMMAHWEM, PACCMOTPEHbI CHLWECTBEHHBLIE AD-
MNYWEHNSA PYKOBOACTBA KOMMAHUM, A TAKXE OUEHEHO MPEACTABAEHUWE ©MHAHCOBOM OTHETHOCTU B LLEAOM. Mbl
CHUTAEM, YTO BbINOAHEHHAA HAMUW ASAUTOPCKAA MPOBEPKA ABASAETCHA MPUEMAEMOM OCHOBOM AAA COCTABAEHUA
ASANTOPCKONO SAKADOHEHNA.

Mbl CHUNTAEM, HTO BMHAHCOBAA OTHETHOCTb KOMIMAHUMM OTOBPAXAET BO BCEX CYHLWECTBEHHBIX ACMNEKTAX th-
HAHCOBOE COCTOAHUME KOMMAHUW MO COCTOAHUIO HA 31 AEKAGBPA 2005 r., PESYABTATbI AEATEABHOCTU 3A MNE-
PUDOA, SAKOHYMBLUMMNEA SKABAHHOM AATOM B COOTBETCTBUM C MEXAYHAPOAHBIMU CTAHAAPTAMU BMHAHCOBOM
OTHETHOCTW.

AYAVTOPCKAA KOMMNAHWA
ASANT BHOPO

ANPEKTOP HEAYXKO A.B.
21 MAPTA 2006 1.

PUNHAHCOBbIE NMOKA3ATEAU




Auditor’s Opinition

WE HAVE AUDITED THE CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP OF COMPANIES «SOKRAT» (FURTHER
IN THE TEXT — «COMPANY») FOR THE FINANCIAL PERIOD ENDED ON DECEMBER 31, 2005 AND THE RELATED REPORTS
ON THE RESULTS OF ACTIVITIES FOR THE REPORTED PERIOD. THE FINANCIAL STATEMENTS ARE THE RESPONSIBILITY OF
THE COMPANY’S DIRECTORS. THE SCOPE OF OUR RESPONSIBLY IS LIMITED TO PROVISION OF THE CONCLUSIONS
REGARDING THE FINANCIAL REPORTS BASED ON THE RESULTS OF THE AUDIT.

WE CONDUCTED OUR AUDIT IN ACCORDANCE WITH INTERNATIONAL STANDARDS ON AUDITING, DEVELOPED BY THE
INTERNATIONAL ACCOUNTANTS FEDERATION. THOSE STANDARDS REQUIRE THAT WE PLAN AND PERFORM THE AUDIT TO
OBTAIN WITH REASONABLE ASSURANCE ABOUT WHETHER THE FINANCIAL STATEMENTS ARE FREE OF MATERIAL MISSTATE-
MENT.

AN AUDIT INCLUDES EXAMINING, ON A TEST BASIS, EVIDENCE SUPPORTING THE AMOUNTS AND DISCLOSURES IN THE
FINANCIAL STATEMENTS. AN AUDIT ALSO INCLUDES ASSESSING THE ACCOUNTING PRINCIPLES USED AND SIGNIFICANT
ESTIMATES MADE BY THE MANAGEMENT, AS WELL AS EVALUATING THE OVERALL FINANCIAL STATEMENTS PRESENTATION.
WE BELIEVE THAT OUR AUDIT PROVIDES A REASONABLE BASIS FOR OUR OPINION.

IN OUR OPINION, THE FINANCGCIAL STATEMENTS GIVE A TRUE AND FAIR VIEW OF THE FINANCIAL POSITION OF THE
COMPANY AS AT DECEMBER 31, 2004, AND OF THE RESULTS OF ITS OPERATIONS FOR THE PERIOD THEN ENDED IN
ACCORDANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS.

AUDITOR
AUDIT BUREAU

NEDUZHKO L. V. DIRECTOR
MARCH 217, 2006

FINANCIAL INDICATORS




KoHconnaupoBaHHas OTY4EeTHOCTDb

KOHCOAMAUPOBAHHBIA BEAAAHG MO COCTOAHUIO
HA 31 AEKABEPA 2005 — 2004 roaA
(B TbIG. AOAA. CLUA)

Nno cocToaHMoO HA 31.12.2005 Nno coctTogaHMO HA 31.12.2004
AKTUBbI
|I. TEKHWME AKTUBbI
AEHEXHBIE CPEACTBA 211,3 99,0
AEEVNTOPCKAA BAAONXEHHOCTb 1938,4 3029,4
LIEHHbBIE BYMATIM 8611,8 4052,2
3AMACHI 9,0 64,6
APYIrME OBE0OPOTHBLIE AKTUMBbI 4,8 11,9
NTOrro TEKYLWUME AKTUBbI 10775,3 7257,1
Il. ADArOCPO4YHBIE AKTUBBI
OArOCPOYHBIE MHBECTUMLMM B APY-
A L A 46,5 46,2
TME MPEATTPUNATUNSA
HEMATEPUAABHBIE AKTUBbI — Zak, =)
OCHOBHbBIE CPEACTBA 72,4 48,2
NTOro AODAroCPO4YHbLIE AKTUBBI 118,9 98,7
MTOMO AKTUBbI 10894,2 ZB5I5NE
I1l. B3AEMHBIE GPEAGCTBA
TEKYHLWME OGA3ATEABCTBA:
KPEAUTOPCKAA SAAOANXEHHOCTb 3746,8 1921,4
KPATKOCPO4YHbLIE KPEANTbI BAHKOB = 7 s
AOANMTOCPOYHBLIE OGA3ATENBCTBA:
AOATrOCPOYHBIE KPEAUTDI - —
APYIME ADATOCPOYHbBIE OBA3ATEADb-
23,8 22,6
CTBA
MNTOro SAEMHBIE GPEACTBA 3770,6 2721,5
V. COBCTBEHHbLIE GPEACTBA
KAMUTAAN:
COBCTBEHHBIM KAMUTAA Sy 57/ E 2911,3
HAKOMAEHHBIM KAMUTAA (HEPACMPE-
1936,3 1723,0
AEANEHHA4A I'IF’I/IEI:.I/\I:.)
AOAA MEHbLUMHCTBA S ]
NTOro cosCTBEHHbLIE CPEAGCTBA 7123,6 4634,3
MTOro SAEMHBIE U
10894,2 785508

COBCTBEHHBIE CPEACTBA

blil HHTEJIJIEKT ®

PUNHAHCOBbIE NMOKA3ATEAU




KoHconunaupoBaHHast OTYETHOCTb

KOHCOAMAMPOBAHHLIM OTHET O MPUEBIAAX U HEbITKAX
3A 2005-2004 roa
(B TbiC. ADAA. CLUA)

2005 2004

ADOXDA (BbIPYYKA) OT PEAAUSALMMU
LEHHbIX BHMAI 1 MPEAODCTABAEHUSA =E55%,2 23512,6

BEPOKEPCKMX YCAYM
AOXOA (BbIPYUYKA) OT PEAAUSALUU

117,2 344,7
TOBAPOB U UCAYF
HAAOF HA AOBABAEHHY K CTOU-
=125 = BS7/95
MOCTb
YNCTLIN ADXOA (BbIPYHKA) OT PEA-
AUNSBALUU LEHHBIX BYMAI, EPOKEP- 33650,9 23799,8
CKUX YCAYM, TOBAPOB W YCAYC
CEBEECTOMMOCTb PEAAM3OBAHHbIX
= EO0)7/(>E,d =2l =g, e
LEHHBbIX BYMAI
CEEECTOMMOCTb PEAAM3OBAHHbIX
= 55,5 —204,9
TOBAPOB 1 YCAYC
BAAOBASA MPUBbIAb 2822,6 1865,0
MPOYUE OMNEPALMOHHBIE ADXOAbI 28,7 446,88
AAMUHUCTPATUBHBIE PACXOALI -413,1 -300,3
MPOYUE ONEPALMOHHbBIE PACXOAbI -51,0 -463,8
MPUBbLIAbL OT OMNEPALMOHHOM AE-
= e 2387,2 1547,7
ATEABHOCTU
MOAYHEHHBIE AMBUAEHADLI, MPOLEH-
= = = = 2/55E 90,6
Thl MO AEMNO3UTAM
APYIrME AOXOAbI 2N 1100,9
BUHAHCOBLIE PACXOABI -206,9 -143,5
APYIrME PACXOADI -13,4 -1317,7
MPUBbIAL OT OCHOBHOM AESTEAbL-
A 2194,1 1278,0
HOCTU AO HAAOIOOBAOXEHUSA
HAADF HA NMPUEbLIAbL OT OCHOBHOM I E
AEATEABHOCTU !
MPUBbIAL OT OCHOBHOM AESITEAL-
2193,5 1278,0
HOCTU
YPE3BbIHAMHBLIE ADXOAbI - -
YPE3BbLIHAMHBLIE PACXOAbI - -
YUNCTAS MPUBLIAb 2193,5 1278,0

OUHAHCOBbBII HHTEJ

PUNHAHCOBbLIE NMOKA3ATEAU




Consolidated Financial statements

CONSOLIDATED BALANGE SHEET
AS OF DECEMBER 31, 2005
(IN THOUSAND USD)

ASOF 12.31.2005 ASOF 12.31.2004
ASS5ETS
|. DURRENT ASSET
CASH AND CASH EQUIVALENTS 21 117 e 99,0
ACCOUNTS RECEIVABLE 1938,4 3029,4
SECURITIES 8611,8 4052,2
INVENTORIES 9,0 64,6
OTHER ASSETS 4,8 11,9
TOTAL CURRENT ASSETS 10775,3 7257,1
Il. LONG-TERM ASSETS
LONG-TERM INVESTMENTS 46,5 46,2
INTANGIBLE ASSETS = 4,3
FIXED ASSETS (PP&I) 7. 2W2) 48,2
TOTAL LONG-TERM ASSETS 118,9 o8,7
TOTAL ASSETS 10894,2 7355,8
111. LIABILITIES
CURRENT LIABILITIES:
ACCOUNTS PAYABLE 3746,8 1921,4
SHORT-TERM BANK LOANS = B, 5-
LONG-TERM LIABILITIES:
LONG-TERM BANK LOANS - -
OTHER LONG-TERM LIABILITIES 23,8 22,6
TOTAL LIABILITIES 3770,6 2721,5
V. EQUITY
CAPITAL:
EQuITyYy 5187,3 2911,3
RETAINED (UNDISTRIBUTED) EARNINGS 1936,3 1723,0
MINORITY INTEREST = =
TOTAL EQUITY 7123,6 4634,3
TOTAL LIABILITIES AND EQUITY 10894,2 7355,8

F L INTELLE
m FINANCIAL INDICATORS




Consolidated Financial statements

CONSOLIDATED INCOME STATEMENT
FOR 2005
(IN THOUSAND USD)

2005 2004
REVENUE FROM SECURITIES’ SALES
SO DS 235 286
AND BROKERAGE SERVICES
REVENUE FROM SALES OF GOODS AND
117,2 344,7
SERVICES
VALUE TAX Qo , 5) C5)
NET REVENUE FROM SECURITIES,
GOO0ODS AND SERVICES SALES AND S3650,9 ZISWSS 8
BROKERAGE SERVICES
CoOSsT OF SOLD SECURITIES (30763,0) ((Z2RINZZISNO))
CosT oF GoODS AND SERVICES SOLD (ESFs) (204,9)
GROSS INCOME 2822,6 1865,0
OTHER INCOME FROM OPERATIONS 28,7 446,8
ADMINISTRATIVE EXPENSES (413,1) (S EENS)
OTHER OPERATIONAL EXPENSES (5 TED) (463,8)
OPERATING PROFIT 2387,2 1547,7
DIVIDENDS AND INTEREST RECEIVED 25,0 90,6
OTHER INCOME =, 2 1100,9
FINANCIAL EXPENSES (206,9) (143,5)
OTHER EXPENSES (13,4) (@8, 7))
EARNINGS BEFORE TAX 2194,1 1278,0
PROFIT TAX (0,6) =
AFTERTAX EARNINGS 2193,5 1278,0
EXTRAORDINARY GAINS = =
EXTRAORDINARY LOSSES = =
NET INCOME 2193,5 1278,0

FINANCIAL INDICATORS
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MHBECTULUNOHHO-BUMHAHCOBASA MPYMMNA «COKPAT»
03150, r. KMEB, UYA. KPACHOAPMEMCKASA, 72, 7 3TAX
BU3HEC-LUEHTP « DOAUMMOOUMCKNI»

TEA./®AKC (044) 207-01-01, 207-01-00

E-MAIL: CONTACT@SOKRAT.KIEV.UA

TOProBbIM AEMAPTAMEHT
PUKOBOAUTEAb: BAAAUMUPIOHOMAPEHKDO
E-MAIL: TRADING@SOKRAT.KIEV.UA

MHBECTULUMOHHO-BAHKOBCKMM AEMAPTAMEHT
PYKOBOAUWTEAB: BAAANCAAB OCTAMEHKO
E-MAIL: INV_BANK@SEIKRAT.KIEV.I_IA

AEMNAPTAMEHT MO PABOTE C KAMEHTAMU
MPMHA KOBAABCKA4A
E-MAIL: KOVALSKA@SOKRAT.KIEV.UA

AEMAPTAMEHT Na MEXAYHAPOAHBIM MPOAAXAM
CO-POKOBOAUTEABL: KODHCTAHTUH AECHUWUYMIA
E-MAIL: LISNYCHYY@SOKRAT.KIEV.UA

INVESTMENT GROUP «SOKRAT»
OLIMPIYSKIY BUSINESS-CETRE

7-TH FLOOR, 72 KRASNOARMEYSKAYA STR.,
Kyiv, 03150 UKRAINE

PHONE/FAX (044) 207-01-01, 207-01-00
E-MAIL: CONTACT@SOKRAT.KIEV.UA

BROKERAGE
VOLODYMIR PONOMARENKO
E-MAIL: TRADING@SOKRAT.KIEV.UA

INVESTMENT BANKING
VLADISLAV OSTAPENKO
E-MAIL: OSTAPENKO®@SOKRAT.KIEV.UA

CLIENT SERVICES
IRYNA KOVALSKA
E-MAIL: KOVALSKA@SOKRAT.KIEV.UA

INTERNATIONAL SALES DEPARTMENT
CoO-HEAD OF SALES CONSTANTINE LISNYCHYY

E-MAIL: LISNYCHYY@SOKRAT.KIEV.UA







